Net Avenue Technologies Private Limited

Balance Sheet as at 31 March 2022
(All amounts are in thousands except share data or as stated)

Note As at As at
31 March 2022 31 March 2021
EQUITY AND LIABILITIES
Shareholders' funds
Share capital 3 2213 2,213
Reserves and surplus 4 (2,486) (31,893)
273) (29,680)
Non-current liabilities
Long-term borrowings 5 - -
Long-term provisions 6 3,503 4,602
3,503 4,602
Current liabilities
Short-term borrowings 7 8,424 19,107
Trade payables 8
- Dues to micro and small enterprises } 763 580
- Total outstanding dues to creditors other than micro and small enterprises 51,278 40,525
Other current liabilities 9 2,11,417 3,02,408
Short-term provisions 6 4,709 1,056
2,76,591 3,63,676
TOTAL M 3,38,598
ASSETS
Non-current assets
Property, plant and equipment & Intangibles
a) Tangible assets 10 2,746 1,105
b) Intangible fixed assets 11 32 511
Non-current investments 12 - =
Deferred tax asset 13 < S
Amount recoverable from Net Avenue Technologies Private Limited
1 10,960 10,960
Employees Welfare Trust (net)
Long-term loans and advances 14 1,087 606
14,825 13,183
Current assets
Inventories 15 56,847 26,890
Trade receivables 16 5,749 7,080
Cash and bank balances 17 26,692 11,244
Short-term loans and advances 14 16,009 11,731
Other current assets 18 1,59,699 2,68,470
2,64,996 3,25,415
TOTAL 2,79.821 3,38,598
Significant accounting policies 2

The notes referred to above form an integral part of the financial statements

As per our report of even date attached
For PKF Sridhar & Santhanam LLP

Firm's Registration No::0039905/5200018 CIN:

P Devi’ ‘\f‘"g@\eq\
Partner NG 7, /
Membetship No. 223137, //
Place : Chennai R~
Date : Foeras

for and on behalf of the Board of Directors of
Chartered Accountants Net Avenue Technologies Private Limited
900TN2001PTC047220 /-



Net Avenue Technologies Private Limited

Statement of Profit and Loss for the Yyear ended 31 March 2022

(All amounts are in thousands except share data or as stated)

Note For the year ended For the year ended
31 March 2022 31 March 2021
Income
Revenue from operations 19 3,12,335 1,38,003
Other income 20 14,780 7,079
Total revenue 3,27,115 1,45,082
Expenses
Cost of materials consumed 21 25,254 14,708
Purchases of stock-in-trade 22 82,882 43,010
Changes in inventory of work-in-progress and stock-in-trade 23 (22,329) (3,632)
Employee benefits expense 24 40,869 28,586
Finance cost 25 379 721
Depreciation and amortisation 26 1,030 419
Other expenses 27 1,70,565 61,301
Total expenses 2,98,650 1,45,113
Profit/ (loss) before tax 28,465 31
Tax expense:;

- Current tax - -

- Deferred tax - -
Profit/ (loss) for the year 28,465 31)
Earnings per share

Basic 37 23.72 (0.03)

Diluted 37 23.72 (0.03)

Nominal value of equity share 1.00 1.00
Significant accounting policies 2

The notes referred to above form an integral part of the financial statements

As per our report of even date attached
For PKF Sridhar & Santhanam LLP
Chartered Acqqutg(f

Place : Chennais————
Date :

for and on behalf of the Board of Directors of
Net Avenue Technolo,
: 72900TN2001PTCO47220

gies Private Limited




Net Avenue Technologies Private Limited

Cash flow statement for the year ended March 31, 2022
(All amounts are in thousands except share data or as stated)
Year ended Year ended
31 March 2022 31 March 2021

Cash flow from operating activities
Profit before tax

Adjustments;

Depreciation and amortisation

Finance cost

Interest income

Employee stock Ip ion expense

Provision for advances and other current assets

Provision for doubtfu] debts

Provision for non-moving inventory

Profit on sale of property, plant and equipment

Bad Debts written off

Unrealized foreign exchange (gain) / Joss

Provision no longer required writen back

Operating cash flow before working capital changes
(Increase)/Decrease in trade receivables

(Increase)/Decrease in inventories

(Increase)/Decrease in loans and advances and other assets
Increase/(Decrease) in trade payables, other liabilities and provisions
Cash generated from operations

Income taxes paid

Net cash used by operating activities (A)

Cash flow from investing activities

Purchase of Property, plant and equipment and intangible fixed assets

Proceeds from sale of property, plant and equipment

Bank deposits (having original maturity more than three months)

Interest received

Net cash provided by investing activities (B)

Cash flow from financing activities

Proceeds from borrowings

Finance costs paid

Net cash used by financing activities ©)

Net decrease in cash and cash equivalents
Cash and cash equivalents at the beginning of year
Cash and cash equivalents at the end of the year

(A+B+C)

< This space has been intentionally left blank >
Notes to cash flow statement

Components of cash and cash equivalents:
Cash on hand

Balances with banks

- On current accounts

Total

Significant accounting policies 2
The notes referred to above form an integral part of the financial statements
As per our report of even date attached

For PKF Sridhar & Santhanam LLP
Chartered Ac}cqﬁ?))ﬂn& SAN A
Firm's Regisfrati 1 No:-003990S/. 8
IR iR

(S

P Devi

Partner

Place : Chennai
Date :

for and on behalf of Board of Directors of

28,465 31)
1,030 419
379 721
(1,008) 477)
943 1,078
2,640 6,803
17,065 2,889
) (16)
10,797 798
(655) (1,030)
(11,736) (3,602)
47,919 7,553
(12,106) 2,386
(47,022) (3,957)
1,04,667 (21,061)
(76.448) 7312
17,009 (7,768)
17,009 17,768!
(2,190) a7s)
16
(6,530) (5,281)
1,008 477
(1,712) (4.963)
- 14,012

(379) !72!!
— T

8,918 561
1,101 541
10,019 1,101
As at As at
March 31, 2022 March 31, 2021
23 48
9,996 1,053
\\;‘
10,019 1,101




Net Avenue Technologies Private Limited
Notes to the standalone fi ial staty ts for the year ended 31 March 2022
(All amounts are in thousands except share data or as stated)

1

2.1

Background

Net Avenue Technologies Private Limited ("the Company") was incorporated on 7 June 2001. The Company is engaged in the
sale of Indian designer clothes and accessories online. The Company has its own portal "Cbazaar.com” in the Indian fashion e-
tail space.

Significant accounting policies
The accounting policies set out below have been applied consistently to the periods presented in these standalone financial
statements.

ey

Basis of preparation of st financial stat ts

The standalone financial statements have been prepared and presented in accordance with the generally accepted accounting
principles in India (“Indian GAAP”). The standalone financial statements have been prepared to comply in all material respects
with the Accounting Standards (“AS”) notified under Section 133 of the Companies Act, 2013 and the other relevant provisions
of Companies Act, 2013 as applicable. The standalone financial statements have been prepared on accrual basis under the
historical cost convention,

The Company is a Small and Medium Sized Company (SMC) as defined in the General Instructions in respect of Accounting
Standards notified under the Companies Act, 2013. Accordingly, the Company has complied with the Accounting Standards as
applicable to a Small and Medium Sized Company.

All assets and liabilities have been classified into current or non-current as per the normal operating cycle of the Company and
other criteria as set out in Schedule III to the Companies Act, 2013. Based on the nature of the services and the time between the
acquisition of assets for processing and their realization in cash and cash equivalents, the Company has ascertained jts operating
cycle as twelve months for the purpose of current and non-current classification of assets and liabilities.

* As at 31 March 2022, the Company has accumulated losses of INR 450,908K, as against the share capital (along with the

securities premium, stock option and general reserve) of INR 450,441K .

The Company has initiated various steps to improve the operational performance, liquidity, net worth by raising fresh capital
through improved business plans (i.e., in terms of delivery and pricing of products), cost reduction to bring operational
efficiencies, new strategic business alliances with other e-Commerce Companies, proposed increase in capital by way of equity
infusion from its existing shareholders and other prospective private equity investors (including fresh foreign direct investment)
which would require the Company to continue to comply with the Foreign Direct Investment Policy (‘FDI’), FEMA regulations.

Also, in view of the continued support by the promoters ("Ritesh Katariya" and "Rajesh Nahar") through short-term loans, etc.,
negotiations with other e-commerce Companies for strategic business alliances, vendors for improved commercial terms, better
credit and banking credit facilities, the Company believes that it would be able to realize its assets and settle its liabilities in the
normal course at theijr carrying values and no adjustments would be required in respect of the carrying value of assets and
liabilities as at 31 March 2022.

In connection with the preparation of the financial statements for the year ended March 31, 2022, the Board of Directors have
confirmed the propriety of the contracts / agreements entered into by/ on behalf of the Company and the resultant revenue
earned/ expenses incurred arising out of the same after reviewing the levels of authorisation, the documentary evidences and the
overall control environment including compliance with all FDI, FEMA and other legal requirements of operating the business.
Further, the Board of Directors have also reviewed the realizable/ carrying value of all the current/ non-current assets of the
Company The Board, duly taking into account all the relevant disclosures made, has approved these financial statements in jts
meeting held on 30th September 2022

Accordingly, the financial statements have been prepared on a going concern basis.
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Net Avenue Technologies Private Limited
Notes to the standalone financial statements for the year ended 31 March 2022 -
(All amounts are in thousands except share data or as stated)

2.2

23

24

25

Use of estimates

The preparation of standalone financial statements in conformity with GAAP requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities, the disclosure of contingent liabilities on the date of the
standalone financial statements and reported amounts of income and expenses during the period. Actual figures may differ from
these estimates. Any revision to accounting estimates is recognized prospectively in current and future periods.

Current-non-current classification

All assets and liabilities are classified into current and non-current.

Assets

An asset is classified as current when it satisfies any of the following criteria;

a. it is expected to be realised in, or is intended for sale or consumption in, the company’s normal operating cycle;

b. it is held primarily for the purpose of being traded;

¢. it is expected to be realised within 12 months after the reporting date; or

d. it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least 12 months after
Current assets include the current portion of non-current assets. All other assets are classified as non-current

Liabilities

A liability is classified as current when it satisfies any of the following criteria:

a. it is expected to be settled in the company’s normal operating cycle;

b. it is held primarily for the purpose of being traded:

c. it is due to be settled within 12 months after the reporting date; or

d. the company does not have an unconditional right to defer settlement of the liability for at least 12 months after the reporting
date. Terms of a liability that could, at the option of the counterparty, result in its settlement by the issue of equity instruments do
not affect its classification.

Current liabilities include current portion of non-current liabilities. All other liabilities are classified as non-current.

Operating cycle is the time between the acquisition of assets for processing and their realisation in cash or cash equivalents.

Property, plant and equipment and depreciation
The cost of property, plant and equipment includes freight, duties and taxes and other incidental expenses related to the

acquisition, but exclude duties and taxes that are recoverable subsequently from tax authorities. Borrowing costs directly
attributable to acquisition of those property, plant and equipment which necessarily take a substantial period of time to get ready
for their intended use are capitalized. Depreciation is provided on'written down value method over the useful life as prescribed
under Part C of Schedule IT of the Companies Act, 2013, Pursuant to the above, the useful life of the assets are as below:

Category of asset Useful life
Computers 3 years
Office equipments S years
Plant and machinery 15 years
Furniture and fittings 10 years
Vehicle 10 years

Depreciation is calculated on a pro-rata basis from the date of installation till the date the assets are sold or disposed.

Leasehold improvements are amortised using straight line method over the lease period.

Advances paid towards acquisition of property, plant'and equipment and the cost of assets not ready to be put to use before the
year end are disclosed under long-term loans and advances. and capital work in progress respectively.

Intangible fixed assets and amortisation

Intangible fixed assets are recorded at the consideration paid for acquisition including any import duties and other taxes (other
than those subsequently recoverable by the enterprise from the taxing authorities), and any directly attributable expenditure in
making the asset ready for its intended use. Intangible assets comprise primarily of software licenses that are amortized over
their estimated useful life of 3 years. :




Net Avenue Technologies Private Limited
Notes to the standalone financial statements for the year ended 31 March 2022
(All amounts are in thousands except share data or as stated)

2.6 Impairment
The Company assesses at each balance sheet whether there is an indication that an asset may be impaired. If any such condition
exists, the Company estimates the recoverable amount of the asset. If such recoverable amount of the asset or the recoverable
amount of the cash generating unit to which the asset belongs is less than its carrying amount, the carrying amount is reduced to
its recoverable amount. The reduction is treated as an impairment loss and is recognised in the statement of profit and loss . If at
the balance sheet date there is an indication that a previously assessed impairment loss no longer exists, the recoverable amount
is reassessed and the asset is reflected at the recoverable amount subject to maximum of depreciated historical cost.

2.7 Inventories
Inventories which comprise raw materials, work in-progress, finished goods and stock-in-trade are carried at the lower of cost
and net realisable value. The comparison of cost and net realizable value is made on an item by item basis. Cost of inventories
comprises of purchase costs, costs of conversion, and other costs incurred in bringing the inventories to their present condition
and location. In determining the cost, specific identification method is used.

2.8 Income from operations and other income
Revenue from sale of goods including shipping charges is recognised on delivery of goods to customers, which generally
coincides with the transfer of all significant risks and rewards of ownership to the buyer. Sale value of goods is exclusive of sales
tax, returns, and inclusive of price adjustments and quantity discounts.
Dividend income is recognized when the shareholders’ right to receive payment is established by the balance sheet date.

Interest income is recognized on time proportion basis.
MEIS income is recognized when there is reasonable certainty on the amount and its realization.

2.9 Investments
Investments are either classified as current or long-term based on the management’s intention. Current investments are carried at
the lower of cost and fair value. In case of investments in mutual funds, the net asset value of units declared by the mutual funds
is considered as the fair value. Long-term investments are carried at cost and provisions are recorded to recognize any decline,
other than temporary, in the carrying value of each investment.

2.10 Foreign currency transactions
Foreign currency transactions are recorded at the exchange rates prevailing on the day of the respective transactions. Monetary
assets and liabilities denominated in foreign currencies are translated at the exchange rate on the balance sheet date. Exchange
differences arising on foreign currency transactions during the year and on restatement of monetary assets and liabilities are
recognized in the statement of profit and loss of the year.
Integral foreign operations are those which carry on their business as if they were an extension of the Company’s operations.
The financial statements of an integral foreign operation are translated into Indian rupees as if the transactions of the foreign
operation were those of the Company itself.

2.11 Earnings per share

Basic earnings per share amounts are computed by dividing net profit or loss for the year attributable to equity shareholders by
the weighted average number of shares outstanding during the year.

For the purpose of calculating diluted earnings per share, net profit after tax attributable to the equity shareholders for the year
and the weighted average number of shares outstanding during the year are adjusted for the effects of all dilutive potential equity
shares. The dilutive potential equity shares are deemed converted as of the beginning of the period, unless they have been issued
at a later date. The diluted potential equity shares have been adjusted for the proceeds receivable had the shares been actually
issued at fair value (i.e. the average market value of the outstanding shares).

In computing diluted earnings per share, only potential equity shares that are dilutive and that reduce profit / loss per share are
included.

2.12 Leases
Leases under which the Company assumes substantially all the risks and rewards of ownership are classified as finance leases.
Such assets acquired are capitalised at the fair value of the asset or present value of the minimum lease payments at the inception
of the lease, whichever is lower. Leases where the lessor effectively retains substantially all the risks and benefits of ownership
of the leased items are classified as operating leases. Operating lease payments are recognised as an expense in the statement of
profit and loss on a straight line basis over the period of the lease.




Net Avenue Technologies Private Limited
Notes to the standalone financial statements for the year ended 31 March 2022
(All amounts are in thousands except share data or as stated)

213

2.14

2.15

Employee benefits

Short-term employee benefits

Employee benefits payable wholly within twelve months of receiving employee services are classified as short-term employee
benefits. These benefits include salaries and wages, bonus and ex-gratia. The undiscounted amount of short-term employee
benefits to be paid in exchange for employee services is recognised as an expense as the related service is rendered by
employees.

Post-employment benefits

Defined contribution plan:

Defined benefit plan:
Gratuity: The company’s gratuity benefit scheme is the defined benefit plan. The company’s net obligation in respect of the
defined benefit plan is calculated by estimating the amount of future benefit that the employees have earned in return for their

actuary using the projected unit credit method. The Companies gratuity scheme is administered by Life Insurance Corporation of
India.

The company recognizes all actuarial gains and losses arising from the defined benefit plan immediately in the statement of
profit and loss. All expenses related to defined benefit plans are recognized in employee benefits expense in the statement of

Compensated absences: The employees can carry-forward a portion of the unutilised accrued compensated absences and utilise
it in future service periods or receive cash compensation on termination of employment. The obligation is measured on the basis
of independent actuarial valuation using the projected unit credit method as at the balance sheet date.

Taxation

Income-tax expense comprise current tax (i.e. amount of tax for the period determined in accordance with the income-tax law),
and deferred tax charge or credit (reflecting the tax effects of timing differences between accounting income and taxable income
for the period). The deferred tax charge or credit and the corresponding deferred tax liabilities or assets are recognized using the
tax rates and tax laws that have been enacted or substantively -enacted by the balance sheet date. Deferred tax assets are
recognized only to the extent there is a reasonable certainty that the assets can be realized in future; however, where there is
unabsorbed depreciation or carried forward loss under taxation laws, deferred tax assets are recognized only if there is a virtual
certainty of realization of such assets. Deferred tax assets are reviewed as at the balance sheet date and written down or written
up to reflect the amount that is reasonably/virtually certain (as the case may be) to be realized.

Current tax and deferred tax assets and liabilities are offset to the extent to which the Company has a legally enforceable right to
set off and they relate to taxes on income levied by the same governing taxation laws. :

Provisions, contingent liabilities and contingent assets

Provision is recognized when there is a present obligation as a result of past event and it is probable that an outflow of resources
will be required to settle the obligation, in respect of which a reliable estimate can be made. Provisions are determined based on
best estimates required to settle the obligation at the balance sheet date. These are reviewed at each balance sheet date and
adjusted to reflect the current management estimates. A disclosure of contingent liability is made when there is possible
obligation that may, but probably will not, require an outflow of resources. Where there is a possible obligation or a present
obligation in respect of which the likelihood of outflow of resources is remote, no provision or disclosure is made. Contingent
assets are neither recognized nor disclosed in the standalone financial statements,




Net Avenue Technologies Private Limited
Notes to the standalone financial statements for the year ended 31 March 2022
“(All amounts are in thousands except share data or as stated)

2.16

2.17

2.18

Employee stock option based p ion

The Company calculates the compensation cost based on the fair value method, wherein the excess of the fair value of the
underlying equity share as on the date of the grant of the option over the exercise price of the option given to the employees
under the employee stock option scheme of the Company is amortised over the vesting period on a straight line basis. The
Company follows the Guidance note on accounting for employee share based payments issued by Institute of Chartered
Accountants of India for accounting for employee stock options.

Cash and cash equivalent
Cash and cash equivalents comprise of cash at bank and in hand and short-term investments with an original maturity of three
months or less.

Cash flow statement

Cash flows are reported using the indirect method, whereby net profit or loss before tax is adjusted for the effects of transactions
of non-cash nature, any deferrals, or accruals of past or future operating cash receipts or payments and item of expenses
associated with investing or financing cash flows. The cash flows from operating, investing and financing activities of the
Company are segregated.

< This space has been intentionally left blank >




Net Avenue Technologies Private Limited
Notes to the standalone financial statements for the year ended 31 March 2022
(All amounts are in thousands except share data or as stated)

3 Share capital
Particulars As at
31 March 2022 31 March 2021
Authorised:
L. Equity shares
2,499,980 (31 March 2021 : 2,499,980) equity shares of INR 1 each 2.500 2,500

11. Series A equity shares
10 (31 March 2021 : 10) Series A equity shares of INR. 1 each 10 10

111 Series B equity shares
10 (31 March 2021 : 10) Series B equity shares of INR. 1 each 10 10

V. 0.01% compulsorily convertible and non cumulative Series A preference shares
500,000 (31 March 2021: 500,000) preference shares of INR. 1 each 500 500

V. 0.01% compulsorily convertible and non cumulative Series B preference shares
600,000 (31 March 2021: 600,000) preference shares of INR. 1 each 600 600

Issued, subscribed and paid up :

I Equity shares

1,238,420 (31 March 2021 : 1,238,420) equity shares of INR. 1 each 1,238 1,238
Less : Amount recoverable from Net Avenue Technologies Private Limited Employees Welfare Trust - (38) (38)
Face value of 38,420 shares (31 March 2021 : 38,420 ) allotted to the trust
: 1,200 1,200
I1. Series A equity shares
6 (31 March 2021 : 6) Series A equity shares of INR. 1 each 0 0
1I1. 0.01% compulsorily convertible and non cumulative Series A preference shares
468,614 (31 March 2021: 468,614) preference shares of INR. 1 each 469 469
1V. 0.01% compulsorily convertible and non cumulative Series B preference shares
544,114 (31 March 2021: 544,114) preference shares of INR. 1 each 544 544
2,213 2,213

< This space has been intentionally left blank >
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Net Avenue Technologies Private Limited
Notes to the standalone financial statements for the year ended 31 March 2022
(All amounts are in thousands except share data or as stated)

(a) Reconciliation of the number of shares outstanding at the beginning and at the end of the reporting year

Particulars As at As at
31 March 2022 31 March 2021
Number Amount Number Amount
of shares ____of shares
L. Equity shares
At the beginning and end of the year (face value INR 1 each) 1,238 1,238 1,238 1,238
Add: Issued during the year - - - -
At the end of the year 1,238 1,238 1,238 1,238

II. Series A equity shares

At the beginning and end of the year (face value INR 1 each) 0 0 0 0
Add: Tssued during the year - - - -
At the end of the year 0 0 0 0

111. 0.01% compulsorily convertible and non cumulative
Series A preference shares

At the beginning and end of the year (face value INR 1 each) 469 469 469 469
Add: Issued during the year - - - -
At the end of the year 469 469 469 469

1V. 0.01% compulsorily convertible and non cumulative Series B
preference shares (face value INR. 1 each)

At the beginning of the year 544 544 544 544
Add: Issued during the year - " § "
At the end of the year 544 544 544 544
(b) Reconciliation of the number of shares outstanding with Net Avenue Technologies Private Limited Employees Welfare Trust
Particulars As at As at
31 March 2022 31 March 2021
Number Amount Number Amount
of shares ofshapes . - © .0
At the beginning of the year 38 38 38 38
Less: Adjustments - - - -
At the end of the year S 38 38 38 38
(¢) Terms/rights attached to equity shares

As at the balance sheet date, the Company has three classes of equity shares - equity shares, Series A equity shares and Series B equity shares,
having a par value of Re.1 per share each respectively.

Each holder of equity shares shall have one vote per share. The company declares and pays dividends in Indian rupees. The dividend proposed, if
any, by the board of directors is subject to the approval of the shareholders in the ensuing annual general meeting.

In the event of liquidation, the equity shareholders are entitled to receive any of the remaining assets of the Company, after distribution of all
preferential amount. The distribution will be in the proportion to the number of equity shares held by the shareholders.

Terms/rights attached to preference shares

Compulsorily convertible and non cumulative Series A preference shares were issued at par on 28 April 2012 and each share is convertible into
one equity share of Re.1 each upon the earlier of (i) 1 April 2032 or (ii) the occurrence of a strategic sale or (iii) one day prior to the filing of a red
herring prospectus in connection with a qualified IPO of the Company.

Compulsorily convertible and non cumulative Series B preference shares were issued at par on 21 November 2014 and 15 December 2015 and
each share is convertible into one equity share of Rs.1 each upon the earlier of (1) 21 November 2034 / 15 December 2034 or (ii) the occurrence of
a strategic sale or (iii) one day prior to the filing of a red herring prospectus in connection with a qualified IPO of the Company; or (iv) as desired
by the concerned Investor.

Preference share holders are entitled to a fixed preferential and non-cumulative dividend per such preference shares at the higher of zero point zero
one percent (0.01%) or the pro-rata dividend declared and payable on the equity shares, on a fully-diluted basis. Preference shareholders carry a
preferential right as to dividend over equity shareholders. In the event of liquidation, the preference shareholders have a preferential right over
equity shareholders to be repaid to the extent of the paid up capital.
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Net Avenue Technologies Private Limited

Notes to the standalone financial statements for the year ended 31 March 2022

(All amounts are in thousands except share data or as stated)

(d) Details of shareholders holding more than 5% shares of a class of shares of the Company

The shareholders, individually, holding more than 5% shares of a class of shares of the Company are as under :

Particulars As at As at
31 March 2022 31 March 2021
No. of shares % holding No. of shares % holding
1. Equity shares
Rajesh Nahar 435,000 35.13% 435,000 35.13%
Ritesh Katariya 510,000 41.18% 510,000 41.18%
Net Avenue Technologies Private Limited Employees Welfare 85,400 6.90% 85,400 6.90%
Trust
Sarala Nahar 75,000 6.06% 75,000 6.06%
11 Series A equity shares
Inventus Capital Partners (Mauritius) Ltd 2 3333% 2 33.33%
Nadathur Estates Pvt. Ltd. for and on behalf of Ojas Partners 2 3333% 2 33.33%
Forum Synergies India Trust 1 16.67% 1 16.67%
Chayadeep Ventures LLP 1 16.67% 1 16.67%
1. 0.01% compulsorily convertible and non cumulative
Series A preference shares
Inventus Capital Partners (Mauritius) Ltd 235,282 50.21% 235,282 50.21%
Nadathur Estates Pvt. Ltd. for and on behalf of Ojas Partners 233,332 49 79% 233,332 49.79%
1V. 0.01% compulsorily convertible and non cumulative
Series B preference shares
Inventus Capital Partners (Mauritius) Ltd 74,993 13.79% 74,993 13.79%
Nadathur Estates Pvt. Ltd. for and on behalf of Ojas Partners 74,371 13.67% 74,371 13.67%
Forum Synergies India Trust 197,375 36.27% 197,375 36.27%
Chayadeep Ventures LLP 197,375 36.27% 197,375 36.27%
< This space has been intentionally left blank >
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Net Avenue Technologies Private Limited
Notes to the standal financial stat ts for the year ended 31 March 2022
(All'amounts are in thousands except share data or as stated)

4

Reserves and surplus

Particulars As at
31 March 2022 31 March 2021

L General reserve

Balance at the beginning of the year g 5,030 4919
Add: Transfer from employee stock option outstanding 1,269 111
Balance at the end of the year 6,299 5,030

IL Securities premium account
Balance at the beginning and end of the year 425,787 425,787

425,787 425,787

Note : The securities premium account balance is net of INR 89,13,440/- recoverable from the Net Avenue Technologies Private Limited
Employees Welfare Trust.

IIL. Employee stock option outstanding

Balance at the beginning of the year 17,411 16,445
Add: Options granted during the year 943 1,078
Less: Options exercised during the year - -
Less: Amount transferred to general reserve on account of forfeiture (1,269) (111)
Balance at the end of the year 17,083 17,411

IV. Surplus / (Deficit) in the statement of profit and loss

Balance at the beginning of the year (480,120) (480,089)
Profit/ (loss) for the year 28,465 31)
Balance at the end of the year (451,655) (480,120)
Total reserve and surplus (2,486) (31,893)

Long-term borrowings

Particulars As at
31 March 2022 31 March 2021

Unsecured loans

- Employees 2 i
- Related parties - -
Provisions
Long-term Short-term
As at As at

31 March 2022 31 March 2021 31 March 2022 31 March 2021

Provision for employee benefits:
- for gratuity (refer note 34) 3,284 4,405 2,070 905

- for compensated absences 219 196 181 150

Provision for sales return allowance - - 2,458 -
3,503 4,602 4,709 1,056




Net Avenue Technologies Private Limited
Notes to the standalone financial statements for the year ended 31 March 2022
(All amounts are in thousands except share data or as stated)

Additional disclosures relating to provision for sales return allowance

Particulars As at

: 31 March 2022 31 March 2021
At the commencement of the year W 304
Provision made/ (reversed) during the year 2,458 i
Provision utilised (net) during the year - (304)
At the end of the year 2,458 -

7 Short-term borrowings
Particulars As at
31 March 2022 31 March 2021

Overdraft facility from bank (secured) * 39 7,161
Unsecured Loans
- Employees . 652 751
- Related parties ** 7,733 11,195

8,424 19!107

* The overdraft balance represents facility availed from IDFC Bank Limited and IndusInd bank which carries interest rate at 7.75% and 8.5% per
annum respectively and are repayable on demand. The facility is secured against the fixed deposits of the Company.
** The loan is repayable on demand. The loan is received from director and the same is unsecured.

8 Trade payables

Particulars As at
31 March 2022 31 March 2021
- Dues to micro and small enterprises (refer note 32) 763 580
- Dues to creditors other than micro and small enterprises 31278 - 40,525
. 52,041 41,105
Trade Payables ageing schedule (refer note 42)
9 Other current liabilities
Particulars As at
31 March 2022 31 March 2021
Interest accrued and due on borrowings 227 40
Deferred income 1,355 623
Advance from customers 32,213 14,765
Accrued Expenses 7,643 4,165
Other statutory dues payable 2,264 757
Employee benefits payable 8,932 14,118
Payable to subsidiaries 158,756 267,808
Payable to Related party 27 27
Others - 104
211,417 302,408

< This space has been intentionally left blank >
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(All amounts are in thousands except share data or as stated)

Property, pl.

10 Tangible Fixed Assets

n uipment & Intangibles

Particulars im]'f_:ie::le:ts l\l;?cl:i:::y Office equipments Fur:_::::x;;and Computers Vehicle Total
Gross block
Balance as at 1 April 2020 197 519 2,253 2,883 6,770 93 12,715
Additions - 73 4 101 2 - 180
Deletions / write off - 20 - - 18 - 38
Balance as at 31 March 2021 197 572 2,256 2,984 6,754 03 12,857
Additions 32 452 121 756 606 226 2,192
Deletions / write off - - - - 16 - 16
Balance as at 31 March 2022 229 1,024 2,371 3,740 7.344 319 15,033
Accumulated depreciation
Balance as at 1 April 2020 176 312 2,166 2,339 6,344 59 11,396
Additions 13 42 30 170 130 9 394
Deletions / write off - 20 - - 18 - 38
Balance as at 31 March 2021 189 334 2,196 2,509 6,456 68 11,752
Additions 11 67 50 152 253 17 551
Deletions / write off - - - - 16 - 16
Balance as at 31 March 2022 200 401 2,246 2,661 6,694 85 12,286
Net block -
As at 31 March 2021 9 238 61 476 298 25 1,105
As at 31 March 2022 30 622 131 1,079 650 234 2,746
11 lniangible Fixed Assets

Particulars

ftware
Gross block
Balance as at 1 April 2020 9,763
Additions -
Deletions / write off =
Balance as at 31 March 2021 9,763
Additions e
Deletions / write off -
Balance as at 31 March 2022 9,763
Accumulated amortization
Balance as at 1 April 2020 9,227
Additions 25
Deletions / write off =
Balance as at 31 March 2021 9,252
Additions 479
Deletions / write off =
Balance as at 31 March 2022 9,731
Net block
As at 31 March 2021 511
As at 31 March 2022 32
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Notes to the standalone fi ial stati for the year ended 31 March 2022
(All amounts are in thousands except share data or as stated)

12

13

Non-current investments

Particulars As at

31 March 2022 31 March 2021

Trade investments (unquoted)
Investment in equity shares

100 (31 March 2021 : 100) equity shares of Pioneer Tradings Limited, a subsidiary, of GBP 9 9
1 each, fully paid up

1,000 (31 March 2021 : 1,000) equity shares of Cbazaar.Com Inc a subsidiary, of 63 63
USD 1 each, fully paid up

29,412 (31 March 2021 : 29,412) equity shares of Ethnoserve Bespoke Services Private 249 249

Limited, an associate, of Re 1 each, fully paid up

Less: Impairment in value of investments (321) (321)

Deferred tax assets
The Company has unabsorbed losses as per taxation laws. Since the Company does not have virtual certainty of future profits, the
deferred tax assets have not been recognized.

< This space has been intentionally left blank >
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14 Loans and advances

Particulars Long-term Short-term
As at As at
March 31, 2022 _ March 31,2021 March 31,2022 March 31, 2021

To parties other than related parties

Deposits (unsecured, considered good)

Security deposit 1,087 606 - -
1,087 606 - -

Others (unsecured, considered good)

Prepayments - - 332 269

Balances with Income Tax authorities including . . } a

refund receivable

Advances to employees - - 732 - 27

Advances to suppliers - - 3,611 4,759

Balance with government authorities - - 10,859 6,566

- - 15,534 11,607

Others (unsecured, considered doubtful)
Security deposit 30 30 - -
Balances with Income Tax authorities including

refund receivable ) ) 169 e
Advances to suppliers - - 191 571
Advances to employees . - - 114 100
Less: Provision for deposits, advances (30) (30) (1,489) (1,489)
- - 475 124
1,087 606 16!009 11,731
15 Inventories
(Valued at the lower of cost and net realisable value)
Particulars As at
March 31,2022 March 31, 2021
Raw materials and components 35,124 10,431
Work-in-progress 9,012 4,475
Finished goods (goods in transit amounts to INR 1272K; PY INR 1401K) 23,935 11,621
Stock-in-trade (goods in transit amount to INR 996K PY INR 402K) 16,515 11,037
84,587 37,564
Less : Provision for non-moving inventory (27,739) (10,674)
56,847 26,890
16 Trade receivables
Particulars As at

March 31,2022 March 31, 2021

Receivables outstanding for a period exceeding six months from the date they became
. due for payment
-Secured, considered good - -
-Unsecured, considered good
-Considered doubtful - 1,249
Less: Provision for doubtful receivables - (1,249)

Other receivables
-Secured, considered good - -
-Unsecured, considered good 5,749 13,988

Less: Provision for doubtful receivables - (6,909)
5,749 7,080

5,749 7,080
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17 Cash and bank balances

Particulars As at
March 31,2022  March 31, 2021

Cash and cash equivalents

Cash on hand 23 48
Balances with banks
On current accounts 9,996 1,053
Other bank balances
Deposits with original maturity of more than 3 months and less than 12 months 338 311
Deposits (held as security against borrowings/guarantee) 16,335 9.832
26,692 11,244

Details of bank balances / deposits
Bank balances available on demand/deposits with original maturity of 3 months or less

included under ‘Cash and cash equivalents’ 9,996 1,053
Bank deposits due to mature within 12 months of the reporting date included under ‘Other 16673 10,143
bank balances’ A A

18 Other current assets
Particulars As at

March 31, 2022 March 31, 2021

Unsecured, considered good

Receivable from subsidiaries 158,507 267,708

Others 219. 219

Unsecured, considered doubtful

Receivable from subsidiaries 13,727 13,727

Less: Provision for doubtful receivables (13,727) (13,727)
Others 1,555 1,023

Less: Provision for doubtful receivables (736) (735)

To parties other than related parties
Unsecured, considered good

Interest accrued on deposit with bank 154 256
159,699 268,470
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19 Revenue from operations

Particulars Year ended
31 March 2022 31 March 2021
Sale of products 293,929 132,236
Other operating revenue 18,406 5,767
312,335 138,003
20 Other income
Particulars Year ended
31 March 2022 31 March 2021
Interest income on bank deposits 1,008 477
Foreign exchange fluctuation gain (net) 275 737
Discount received from vendor 1,625 249
Provision no longer required written back / vendor write back 11,736 3,602
Profit on sale of property, plant and equipment 2 16
Other Non Operating income 134 1,998
14,780 7,079
21 Cost of materials consumed (Fabrics)
Particulars Year ended
31 March 2022 31 March 2021
Inventory of raw materials at the beginning of the year 10,433 10,106
Add: Purchases during the year 49,946 15,035
Less : Inventory of raw materials at the end of the year (35,124) (10,433)
25,254 14,708
22 Purchases of stock in trade
Particulars Year ended
31 March 2022 31 March 2021
Apparels 82.882 43,010
82,882 43,010

< This space has been intentionally left blank >
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23 Changes in inventory of work-in-progress and stock-

24

25

nancial statements for the year ended 31 March 2022
nds except share data or as stated)

in-trade

Particulars

Year ended

31 March 2022

31 March 2021

Inventories at the beginning of the year

Work-in-progress 4,475 2,376
Finished goods 11,621 1373
Stock-in-trade 11,037 13,752
Inventories of stock in trade at the end of the year
Work-in-progress 9,012) (4,475)
Finished goods (23,935) (11,621)
Stock-in-trade (16,515) (11,037)
(22,.329) £3!632!
Details of inventory of work-in-progress
Particulars Year ended
31 March 2022 31 March 2021
Apparels 9,012 4,475
9,012 4,475
———-
Details of inventory of finished goods
Particulars Year ended
31 March 2022 31 March 2021
Apparels 23,935 11,621
23,935 11,621
Details of inventory of stock-in-trade
Particulars Year ended
31 March 2022 31 March 2021
Apparels 16,515 11,037
16,515 11,037
Employee benefits expense
Particulars Year ended
31 March 2022 31 March 2021
Salaries, wages and bonus * 37411 25,668
Contribution to provident and other funds 2,107 1,549
Employee stock compensation expenses 943 1,078
Staff welfare expenses 408 291
40,869 28,586
* Related party ( refer note 36)
Finance cost
Particulars Year ended
31 March 2022 31 Marcl'_n 2021
Interest
- to banks - 222
- to related parties 379 499
379 721
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(All amounts are in thousands except share data or as stated)

26 Depreciation and amortisation

Particulars Year ended
31 March 2022 31 March 2021
Depreciation on property, plant and equipment (refer note 10) 551 394
Amortisation of intangible assets (refer note 1 1) 479 25
1,030 419
—
27 Other expenses
Particulars Year ended
31 March 2022 31 March 2021
Fabric conversion & Redesign charges 31,361 14,927
Internet banking and other charges 10,380 4,756
Marketing expenses 13,763 2,691
Advertisement and business promotion expenses 29,760 3,704
Power and fuel 980 889
Printing and stationery 851 125
Repairs and maintenance %
- Computers 157 22
- Others 358 146
Insurance 706 295
Office expenses 529 436
Rates and taxes 186 43
Rent 2,508 2,065
Professional and technical fees (refer note 31) 8,515 4,494
Travelling and conveyance 910 119
Freight and handling charges 35,358 15,353
Communication expenses 802 277
Provision for non moving inventory 17,065 2,889
Bad Debts written off 10,797 153
Write off of debit balances in payables 2,323 644
Provision for doubtful debts 2,640 6,803
Bank charges 245 119
Miscellaneous expenses 370 350
170,565 61,301
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28 Contingent liabilities and commitments

a) Contingent liabilities

1. The Company has appointed Pioneer Trading Limited, UK("PTL") and Cbazaar.com.Inc, USA ("CB INC") as a Business Associate who
shall assist and accept orders from various customers and also collect payment from these customers on behalf of the Company, for which the
Company pays commission charges to PTL/CB INC. The Company also reimburses certain expenditures like marketing, internet banking and
other charges which are incurred on its behalf to PTL/CB INC. The Company based on a legal opinion believes that service tax/goods and
services tax is not applicable on such transactions and accordingly, no provision has been made for service tax/Goods and Services Tax in
these financial statements.

2. Demand Raised for Rs.10,36,180/- by Income tax authorities for AY 2020-21, the reason being inconsistency between tax audit report and

ITR

_b) Commitments

Particulars

As at

31 March 2022

31 March 2021

Estimated amount of contracts remaining to be executed on capital account and not provided

for
Guarantees given

Total - -
29 Earnings in foreign currency (on accrual basis)

Particulars Year ended

31 March 2022 31 March 2021

FOB value of exports 230,676 106,613

Shipping charges 18,406 5,767

Total 249,082 112,381
30 Expenditure in foreign currency (on accrual basis)

Particulars Year ended

31 March 2022

31 March 2021

Advertisement, Marketing and business promotion expenses 32,531 4,431
Internet banking and other charges 6,973 3,509
Professional and technical fees 5,013 2,250
Communication expenses 466 118
Others - 363
Total 44,983 10,671
31 Payment to auditors (excluding service tax / goods service tax)
Particulars Year ended
31 March 2022 31 March 2021

As auditor

Statutory audit 320 320

Others 40 40
Total 360 360

NHENNR S
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32

33

Micro and small enterprises

The Ministry of Micro, Small and Medium Enterprises has issued an office memorandum dated August 26, 2008 which recommends that the
Micro and Small Enterprises should mention in their correspondence with its customers the Entrepreneurs Memorandum Number as allocated
after filing of the Memorandum in accordance with the Micro, Small and Medium Enterprise Development Act, 2006 (‘the Act’). Accordingly,
the disclosure in respect of the amounts payable to such enterprises as at 31 March 2022 has been made in the financial statements based on
information received and available with the Company. Further in view of the Management, the impact of interest, if any, that may be payable in
accordance with the provisions of the Act is not expected to be material. The Company has not received any claim for interest from any
supplier as at the balance sheet date.

As at| As at

Particulars
icula 31 March 2022 31 March 2021

(a) the principal amount and the interest due thereon (to be shown separately) remaining 763 580
unpaid to any supplier at the end of each accounting year

Interest on the above, remaining unpaid at the end of the accounting year 185 185
(b) the amount of interest paid by the buyer in terms of section 16 of the Micro, Small and
Medium Enterprises Development Act, 2006, along with the amount of the payment made to - -
the supplier beyond the appointed day during each accounting year;

(¢) the amount of interest due and payable for the period of delay in making payment (which
have been paid but beyond the appointed day during the year) but without adding the interest - -
specified under the Micro, Small and Medium Enterprises Development Act, 2006;

(d) the amount of interest accrued and remaining unpaid at the end of each accounting year; 4
and

(¢) the amount of further interest remaining due and payable even in the succeeding years, until
such date when the interest dues above are actually paid to the small enterprise, for the purpose
of disallowance of a deductible expenditure under section 23 of the Micro, Small and Medium

Enterprises Development Act, 2006.

Particulars of un-hedged foreign currency exposures as at the balance sheet date
The Company does not use any derivative instruments to hedge its foreign currency assets / liabilities. The details of foreign currency balance
which are not hedged are as follows: -

Particulars As at

31 March 2022 31 March 2021
Receivable
Foreign currency equivalent (GBP) 1,193 1,193
Indian Rupee equivalent 118,344 120,288
Foreign currency equivalent (USD) 713 2,209
Indian Rupee equivalent 53,890 161,754
Payable
Foreign currency equivalent (GBP) 111 1131
Indian Rupee equivalent 110,186 111,996
Foreign currency equivalent (USD) 643 2,128
Indian Rupee equivalent 48,570 155,812

e
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34 Employee benefits
Defined contribution plans

The Company makes contributions, determined as a specified

percentage of employee salaries, in respect of qualifying employees towards

Provident Fund, which is a defined contribution plan. The company has no obligations other than to make the specified contributions. The

contributions are charged to the statement of profit and loss
Provident Fund for the year aggregated to INR 2107K (previous year : INR 1549K )
Defined benefit plans

The Company’s gratuity benefit scheme is a defined benefit

as they -accrue. The amount recognised as an expense towards contribution to

Particulars (Changes in the Present Value of Obli ation Mar'22 Mar'21
Present Value of Obligation as at the beginning 6,349
Interest Cost 308
Current Service Cost 440 404
Benefits Paid (466) (210)
Actuarial (Gain) / Loss on the Obligation (73) 72
Present Value of Obligation as at the end 6,557 6,349
Grfiifg e i
Particulars (Changes in the Fair Value of Plan Assets) Mar'22 |
Fair Value of Plan Assets as at the beginning 1,038 1,169
Expected Return on Plan Assets 50 63
Employer's Contributions 569 14
Benefits Paid (466) (210)
Actuarial Gain / (Loss) on the Plan Assets 12 1
Fair Value of Plan Assets as at the end 1,203 1,038
Gratuity L
Particulars (Expense recognised in P&L) Mar'22 Mar21
Current Service Cost 440 404
Interest Cost 308 311
Expected Return on Plan Assets (50) (63)
Net Actuarial (Gain) / Loss recognised in the period (85) 70
Expenses Recognised in statement of Profit and Loss 612 723
Disclosure requirements under Revised Accounting Standard 15 (Revised) on employee benefits
Particulars Year ended Year ended

31 March 2022 31 March 2021
Discount rate 5.55% 4.85%
Salary escalation 5.00% 5.00%
Attrition rate 20%- 40% 20%- 40%

35 Leases

The Company has entered into operating lease arrangements for the lease of office premises. The lease payments recognised in the statement of

profit and loss for the year ended 31 March 2022 amounts to INR 2508K (31 March 2021: INR 2065K)

< This space has been intentionally left blank >
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36 Related party transactions

(a) Names and nature of relationship with related parties

Key management personnel Mr. Rajesh Nahar (Director)
Mr. Ritesh Kataria (Director)
Relatives of key management personnel Ms. Kasturi Devi

Mr. Sardarmal Nahar

Ms. Manju Shree

Ms. Sarala Nahar

Subsidiaries Pioneer Tradings Limited, United Kingdom
Cbazaar.com Inc, United States of America
Enterprise over which the Company exercise a |Ethnoserve Bespoke Services Private Limited
significant influence
Enterprises owned or- significantly influenced| Net Avenue Technologies Private Limited Employees Welfare Trust

by key managerial personnel or their relatives

(b) Related party transactions

Particulars Year ended Year ended
31 March 2022 31 March 2021
L. Remuneration paid
Mr. Rajesh Nahar 6,458 4,200
Mr. Ritesh Kataria 6,458 4,200
IL. Marketing, internet banking and other expense
Pioneer Tradings Limited -
Cbazaar.com Inc 44,983 10,386

IIL Collections received on behalf of the Company
Pioneer Tradings Limited E
Cbazaar.Com Inc 212,256 99,451

IV. Payments received out of collections received on behalf of the Company
Pioneer Tradings Limited -
Cbazaar.Com Inc (309,102) (78,762)

V. Sale of property, plant and equipment:
Ethnoserve Bespoke Services Private Limited - -

VL Loans availed from key management personnel (KMP) and relative of KMP

Mr. Ritesh Kataria - 3,823
Mr. Rajesh Nahar - 2,253
VIL Interest on loan paid/payable key management personnel (KMP) and relatives
of KMP
Ms. Kasturi Devi 79 61
Mr. Sardarmal Nahar :
Ms. Manju Shree 122 84
Ms. Sarala Nahar 107 39
Mr. Ritesh ! 71 314

VIIL Business Facilitation Fees:
Cbazaar.Com Inc J

< This space has been intentionally left blank >
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(c) Balances as at the year end;

37

- As at As at
T 31 March 2022| 31 March 2021
A. Cbazaar.com Inc
Receivable 53,890 161,147
Payable 48,570 155,812
B. Pioneer Tradings Limited
Receivable 118,344 120,288
Payable 110,186 111,996
C. Ethnoserve Bespoke Services Private Limited
Receivable - -
Payable 27 27
D. Amount receivable from Net Avenue Technologies Private Limited Employees
Welfare Trust (Net) i e o
E. Balance payable to key managerial personnel / relatives of key managerial
personnel - Unsecured loans .
Ms. Kasturi Devi 656 656
Mr. Sardarmal Nahar - -
Ms. Manju Shree 899 1,199
Ms. R Sarala Nahar 672 LI
Mr. Rajesh Nahar 2,753 275
Mr. Ritesh Kataria 2,753 5,423

Earnings per share (EPS)
Basic and diluted earnings per share (INR.)

Particulars 31 March 2022 31 March 2021
Earnings

Profit/ (loss) for the year 28,465 @31
Less: Dividends on preference shares and tax thereon - -
Net profit/ (loss) attributable to equity shareholders for calculation (i) 28,465 31)
of basic EPS

Outstanding number of shares

Number of shares at the beginning of the year 1,200 1,200
Series A Equity shares 0 0
Weighted average number shares for basic earnings per share (i) 1,200 1,200
Effect of potential equity shares 38 38
Compulsorily convertible Series A preference shares 469 469
Compulsorily convertible Series B preference shares 544 544
Weighted average number shares for diluted earnings per share (iii) 2,251 2,251
Basic earnings per share (i) / (i) 23.72 (0.03)
Diluted earnings per share (i) / (iii) 12.64 (0.01)

* Since the company has incurred loss for the previous year, Diluted EPS is retained as Basic in previous v

as it would become anti dilutive

ear Statement of Profit or loss
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38 Payables/receivables to/from subsidiaries

As at 31 March 2022, the Company has long-outstanding foreign currency payable and receivable balances to/from its wholly-owned
subsidiaries. (Refer Note 36) .These balances relate to inter-company transactions with its subsidiaries towards procurement of services,
reimbursement of expenses, collections made by the subsidiary companies on behalf of the Company etc. in the past and the current year,
Owing to operational difficulties, the Company was unable to settle the aforesaid balances within the stipulated time period resulting in
delays in remittances / collections of such overdue balances in accordance with the provisions of the Foreign Exchange Management Act,
1999 and the regulations thereunder (‘the Act’) from the subsidiaries. The Company has parallely started paying the outstanding to
subsidiaries and collecting the dues from subsidiaries. Subsequent to the balance sheet company has settled all the dues outstanding to /
from related to one of the subsidiary (PTL)
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39 Employee share-based payment plans

(a

(b

)

-

has been since reversed from Securities premium account. Similarly 38,420 shares (Rs 38,420) have been reduced from share capital as consideration not received.

The Company had accounted for the ESOP in accordance with Guidance Note

on Accounting for Employee Share Based Payments. Accordingly, the loan given to the

ESOP trust has been disclosed as "Amount recoverable from Net Avenue Technologies Private Limited Employees Welfare Trust" in the balance sheet and the shares

purchased out of the loan are shown as a part of the share capital.

The management believes that the amount of loan receivable from the ESOP trust is fully recoverable based on budgeted plan and hence no provision is made in the

books.

Details of the shares reserved for issue under options
The Company issued options under the Employees stock option

policy 2013 (“2013 Plan”) in the financial year 2013-2014. The 2013 Plan covers all employees on

the permanent rolls of the Organisation and who can be assigned eligibility scores using an ESOP Scoring Matrix 2013. The objective of this 2013 Plan is to
encourage ownership of the Company’s equity by its employees on an ongoing basis. The 2013 Plan is intended to reward the employees for their contribution to the

successful operation of the Company and to provide an incentive to continue contributing to the success of the company.

The scheme provides that these options would be vested in tranches as follows

Period within which the option will vest unto the participant % of options that will vest
One Year from the date of acceptance of offer ; 30%
Two Years from the date of acceptance of offer 30%
Three Years from the date of acceptance of offer 20%
Four Years from the date of acceptance of offer 20%
Presumptions used in fair value computations:
Various dates in Various
Grant date 15-Oct-13 1-Jul-14 dates in 1-Jul-16 1-Jul-17 1-Jul-18 1-Oct-21
2014-15
2015-16
Options granted 23400 1500 2500 13600 3700 50616 3500 21450
Number of personnel 76 3 1 32 17 10 5 20
Options forfeited 3 39 - 6 19 12 17 0
Vesting period 1to4years| 1to4years|] to4 years 1 to 4 years 1 to 4 years 1 to 4 years 1 to 4 years|1 to 4 years
Expected option life 2.3 years 6.3 years|6.3 years 6.3 years 6.3 years 6.3 years 6.3 years |6.3 years
Risk free rate 8.80% 8.80%| 8.80% 8.80% 8.80% 8.80% 8.80% 8.80%
Share price at grant 233 238 487.52 430 543.1 414.19 414.19 211.58
date (INR/share)
The fair value of stock options has been determined using the Black Scholes option pricing model.
Darticulars For the year ended | For the year ended
31 March 2022 31 March 2021
Options granted and outstanding at the beginning of the year 61,566 61,866
Add: Options granted during the year 21,450 -
Less: Exercised during the year - -
Less: Expired during the year - -
Less: Forfeited during the year (4,600) (300),
Options granted and outstanding at the end of the year 78,416 61,566

1905/5200018
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40 Transfer pricing

financial year ending 31 March 2022, the management confirms that it maintains documents as prescribed by the Income-tax Act, to prove that these International
transactions are at arm's length and the aforesaid legislation will not have any impact on the financial statements, particularly on the amount of tax expense and that of

41 Prior year comparatives
Prior year comparitives have been regrouped / reclassified wherever necessary to conform with current year's classification.
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42 Trade Payables ageing schedule

Particulars Outstanding for following periods from due date of payment
Less than More than 3

Not due |1 year 1-2 years |2-3 Years |Years Total
(()MSME 537 112 113 - - 763
(ii)Others 24,086 24,743 2,449 - - 51,278
As at 31 March 2022 24,624 24,855 2,562 - - 52,041
(i))MSME 250 330 3 iy - 580
ii)Others 12,342 21,449 6,734 - - 40,525
As at 31 March 2021 12,591 21,780 6,734 - - 41,105

43 Trade Receivables ageing schedule

Particulars Outstanding for following periods from due date of payment
Less than |6 months -1 More than 2

Not due |6 months |year 1-2 Years |years Total

(@) Undisputed Trade receivables — considered good 1,967 3,782 » - 5,749
ii) Undisputed Trade receivables — considered doubtful - s s

As at 31 March 2022 1,967 3,782 - - - 5,749
(i) Undisputed Trade receivables — considered good 702 13287 5 . 13.988
(ii) Undisputed Trade receivables — dered doubtful 1,249 - - 1,249
[As at 31 biarch 2021 702 | 13,287 1,249 - - 15,238

44  Financial ratios

March 31, | March 31, |y, .. o 05 Reason for variance more than 25%

Particulars 2022 2021
(a) Current Ratio, 0.96) 0.89|7%
i ; More than 50% of borrowings have been
Debt-! Ratio, 81 3
{6y b Equny et 3 8.63 -56% repaid during the year.
Not Not Not

(€) Debt Service Coverage Ratio, Applicable | Applicable | Applicable |Not Applicable

Basis change in Profit and revenue

i i .25% -1.40%
(d) Return on Equity Ratio 1286.25%) 1.40%) 91713%  |numbers
: Due to increase in operations, inventory
7.46 24 ¥
(€) Inventory tumover ratio, 2 42% levels are also increased
(f) Trade Receivables turnover ratio 48.69) 11.43|326% Basis change in revenue numbers
. Due to increase in operations, inventory
Trade payables turnover ratio, 2.32] 1.31
© P! 1% levels are also increased
(h) Net capital turnover ratio -26.94 -3.61 Basis change in Profit and revenue
647% numbers
3 e o = Company was in loss during PY and made
(i) Net profit ratio 9.11%) -0.02%) 40578% olit dising CY.
Not Not Not
7 : %
(9 Return on Capital employed Applicable_| Applicable [Applicable | Not Applicable
(k) Return on investment. Nt Mot ot
g Applicable | Applicable | Applicable | Not Applicable

* since company is incurred losses in the past and networth being negative, retum on capital employed is marked as NA

45 Other statutory information
i The Company do not have any benami property. where any proceeding has been initiated or pending against the Company for holding any
Benami property.
i The Company do not have any transactions with companies struck off.
i The Company has not been declared wilful defaulter by any bank or financial institution or other lender.

IV The Company have not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (intermediaries)
with the understanding that the intermediary shall:
a. directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (ultimate
beneficiaries) or
b. provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries.

»

The Company have not received any fund from any person(s) or entity(ies), including foreign entities (funding party) with the understanding
(whether recorded in writing or otherwise) that the Company shall:

a. directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the funding party
(ultimate beneficiaries) or

b. provide any guarantee, security or the like on behalf of the ultimate beneficiaries

vi  The Company have not any such transaction which is not recorded in the books of that has been d or d as income
during the year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income
The Company have not traded or invested in crypto currency or virtual currency during the financial year.

4 1
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As per our report of even date attached
For PKF Sridhar & Santhanam LLP for and on behalf of the Board of Directors of
NetAvenue Technologies Pri Limited
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PKF SRIDHAR & SANTHANAM LLP

Chartered Accourniitants

INDEPENDENT AUDITOR’S REPORT
To the members of Net Avenue Technologies Private Limited
REPORT ON AUDIT OF THE STANDALONE FINANCIAL STATEMENTS

Opinion

We have audited the accompanying standalone financial statements of Net Avenue Technologies Private
Limited (“the Company”), which comprise the Balance Sheet as at 31st March 2022 and the Statement of Profit
and Loss for the year then ended and the Statement of Cash Flows for the year then ended including a summary
of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Companies Act 2013 (‘the Act”) in the
manner so required and give a true and fair view in conformity with the accounting principles generally accepted
in India, of the state of affairs of the Company as at 31st March, 2022, and loss and its cash flows for the year
ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of
the Act. Our responsibilities under those Standards are further described in the Auditor's Responsibilities for
the Audit of the Standalone Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAl) together
with the ethical requirements that are relevant to our audit of the standalone financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion

Emphasis of Matter

Attention is drawn to Note 38 to the standalone financial statements regarding the delay in remittances/
collections of certain overdue balances to/from its wholly owned subsidiaries. We understand from management
that the Company is in the process of settling the payable balances to its wholly owned subsidiaries in the due
course and obtaining such consents / approvals / condonations as may be required from the authorized dealers
and other statutory authorities.

Our opinion is not modified in respect of this matter.

Information Other than the Standalone Financial Statements and Auditors’ Report Thereon

The Company’'s management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Directors’ report / the management report but does not
include the financial statements and our auditors’ report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on
the work we have performed, we conclude that there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in this regard.

Tel +91 44 28112985 to 88 « Fax +91 44 28112989 « Email sands@pkfindia.in e www.pkfindia.in
PKF SRIDHAR & SANTHANAM LLP « KRD Gee Cee Crystal » No.91-82 7th Fleor = Dr.Radhakrishnan Salai s Mylapore s Chennai 600004
REGISTRATION NO. WITH ICAI - 003990S/S200018



Responsibility of the Management and those charged with Governance for Financial Statements

The Company's Board of Directors is responsible forthe matters stated in Section 134(5) of the Actwith respect
to the preparation of these standalone financial statements that give a true and fair view of the financial position,
financial performance and cash flows of the Company in accordance with the accounting principles generally
accepted in India, including the Accounting Standards specified under Section 133 of the Act. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the standalone financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process
Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually orin the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these standalone financia
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the standalone financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances but not for the purpose of expressing our opinion under section
143(3)(i) of the Companies Act, 2013 on whether the company has adequate internal financial controls
system in place and the operating effectiveness of such controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude onthe appropriateness of management'’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concem. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’'s report
to the related disclosures in the standalone financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company to cease to continue as
a going concemn.

e Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the underlying

..transactions and events in a manner that achieves fair presentation. e

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies ininternal contratthat we
identify during our audit.  SANEN




We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

i

As

required by the Companies (Auditor's Report) Order, 2020 (“the Order”) issued by the Central

Government of India in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure A", a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

As required by Section 143 (3) of the Act, we report that:

(@)

(b)

(c)

(d)

(e)

(f)

@)

(h)

We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so faras it
appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with by this
Report are in agreement with the books of account.

In our opinion, the aforesaid financial statements comply with the Accounting Standards specified under
Section 133 of the Act, read with rule 7 of the companies (Accounts) Rules 2014.

At this juncture, we are unable to comment whether the matter described in the Emphasis of Matter
paragraph above, may have an adverse effect on the functioning of the Company

On the basis of the written representations received from the directors as on 31st March 2022 taken on
record by the Board of Directors, none of the directors is disqualified as on 31st March, 2022 from being
appointed as a director in terms of Section 164 (2) of the Act.

Pursuant to MCA notification dated 13th June 2017, reporting on adequacy of the internal financial
controls over financial reporting is exempted for this company

With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

The Company does not have any pending litigations as at 31 March 2022 which would impact its
financial position.

The Company does not have long term contracts including derivative contracts on which any
material foreseeable losses needed to be provided.

There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

a) The management has represented that, to the best of its knowledge and belief, as disclosed in
Note 45 to the financial statements, no funds (which are material either individually or in the
aggregate) have been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the company to or in any other person(s) or
entity(ies), including foreign entities (“Intermediaries”), with the understanding, whether recorded in
writing or otherwise, that the Intermediary shall, whether, directly orindirectly lend orinvest in other
persons or entities identified in any manner whatsoever by oron behalf of the company (“‘Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

b) The management has represented, that, to the best of its knowledge and belief, as disclosed in

Note 45 to the financial statements, no funds (which are material either individually or in_the =

aggregate) have been received by the company from any person(s) or entity(ies), including foreign- ‘
entities ("Funding Parties”), with the understanding, whether recorded in witing or otherwise, that '

N
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the company shall, whether, directly orindirectly, lend orinvest in other persons or entities identified
in any manner whatsoever by oron behalf of the Funding Party (“Ultimate Beneficiaries”) or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

¢) Based on such audit procedures that we have considered reasonable and appropriate in the
circumstances; nothing has come to our notice that has caused us to believe that the
representations under sub-clause (a) and (b) contain any material misstatement.

v.  The Company has not declared any dividend during the current year, and hence the compliance
with Section 123 of the Companies Act, 2013 while paying dividend is not applicable to the
Company

3. The Company being a private limited company, provisions of section 197(16) read with Schedule V of the
Act are not applicable to the Company.

For PKF Sridhar & Santhanam LLP

Chartered Accountants

Firm’s Registration No.003990S/S200018
%

Dovip  UDIN! 2322313 BAVTPN ALV

Partner
Membership No:223137

Place of Signature: Chennai
Date: 30" September 2022




(iii)

(iv)

v)

Annexure A

Referred to in paragraph 1 on ‘Report on Other Legal and Regulatory Requirements’ of our report of
even date to the members of Net Avenue Technologies Private Limited (“the Company”) on the
standalone financial statements as of and for the year ended 315t March 2022

(i) (a)
(A) The Company has maintained proper records showing full particulars including gquantitative
details and situation of Property, Plant and Equipment.

(B) The Company has maintained proper records showing full particulars of intangible assets.

(b) The Company has a regular program of physical verification of its Property, Plant and
Equipment by which all Property, Plant and Equipment are verified. In our opinion, this
periodicity of physical verification is reasonable having regard to the size of the Company and
the nature of its assets. Pursuant to the program, certain Property, Plant and Equipment were
physically verified by the management during the year. In our opinion, and according to the
information and explanations given to us, no material discrepancies were noticed on such
verification.

(c) The Company does not have any immovable property. In respect of immovable properties of
land and building that have been taken on lease and disclosed as right of use assets in the
financial statements, the lease agreements are in the name of the Company.

(d) The Company has not revalued its Property, Plant and Equipment and intangible assets during
the year and hence this clause is not applicable to the Company.

(e) No proceedings have been initiated or are pending against the Company for holding any
benami property under the Benami Transactions (Prohibitions) Act, 1988 (45 of 1988) and
rules made thereunder.

(i)

a) The inventory has been physically verified by the management at reasonable intervals during the
year. In our opinion, the frequency of such verification is reasonable. In our opinion, the coverage and
procedure of such verification by the management is appropriate. The discrepancies noticed on
verification between the physical stocks and the book records are not 10% or more in the aggregate
for each class of inventory.

b) There are no loans sanctioned for working capital limits in excess of five crore rupees and hence this
clause is not applicable.

Based onour audit procedures & according to the informationand explanation givento us, the Company
has not made investments in, not provided any guarantee to companies during the year.

Based on our audit procedures and according to the information and explanation given to us, the
Company has neither given any loan, guarantees and security nor made any investment during the year
covered under section 185 and 186 of the Act. Therefore paragraph 3(iv) of the Order is not applicable
to the Company.

Based on our audit procedures and according to the information and explanation given to us, the
Company has not accepted any deposits or amounts which are deemed to be déposits within the
meaning of the Act and the directives issued by the Reserve Bank of India and the provisions/g;\_
sections 73 to 76 or any other relevant provisions of the Act and the rules framed thereggii(ég,p;\'“‘:\
Accordingly, paragraph 3(v) of the Order is not applicable to the Company. Ao P

N
P




(vii)

(viii)

(ix)

(vi)

The Company is not required to maintain cost records specified oy the Central Government under
sub section (1) of section 148 of the Act. Accordingly, paragraph 3(vi) of the Order is not applicable
to the Company.

According to the information and explanations given to us and the records of the Company
examined by us, the Company has generally been regular in depositing undisputed statutory
dues including Goods and Service Tax, provident fund, employees’ state insurance, income-
tax, sales-tax, duty of customs, duty of excise, cess and any other statutory dues as applicable
with the appropriate authorities.

According to the information and explanation given to us and the records of the Company
examined by us, no undisputed amounts payable in respect of Goods and Service Tax,
provident fund, employees’ state insurance, income-tax, service tax, duty of customs, duty of
excise, cess and any other statutory dues were in arrears, as at 31 March 2022 for a period of
more than six months from the date they became payable

(b) There are no statutory dues referred to in sub-clause (a) which have not been deposited on

(@)

(b)

(d)

(f)

account of any dispute.

Based on our audit procedures and as per the information and explanations given by the
management, no amount has been surrendered or disclosed as income during the year in the tax
assessments under the Income Tax Act, 1961. Accordingly, paragraph 3(viii) of the order is not
applicable to the Company.

Based on our audit procedures and as per the information and explanations given by the
management, the Company has not defaulted in repayment of loans or other borrowings or in
payment of interest thereon to any lender.

According to the information and explanations given to us, the Company is not a declared willful
defaulter by any bank or financial institution or other lender. Accordingly, paragraph 3(ix)(b) of the
Order is not applicable to the Company.

According to the information and explanations given to us and the records of the Company
examined by us, there were no term loans taken by the Company and hence the question of the
amount of loan so diverted and the purpose for which it is used does not arise. Accordingly,
paragraph 3(ix)(c) of the Order is not applicable to the Company.

According to the information and explanations given to us and the records of the Company
examined by us, there were no funds raised on short term basis by the Company. Accordingly,
paragraph 3(ix)(d) of the Order is not applicable to the Company.

According to the information and explanations given to us and the records of the Company
examined by us, the Company has subsidiary and associate. However, Company has not taken
any loan from any entity or person on account of or to meet the obligations of its subsidiaries, joint
ventures or associate companies. Accordingly, paragraph 3(ix)(e) of the Order is not applicable to
the Company

According to the information and explanations given to us and the records of the Company.
examined by us, the Company has subsidiary and associate. However, Company has not ‘taken
any |oans dunng the year on pledge of secuntles held in |ts subS|d|anes joint ventures or assocrat& ~




(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

(@) According to the information and explanations given to us, the Company did not raise money by
way of initial public offer or further public offer (including debt instruments) during the year and
hence the question of whether money raised were applied for the purposes for which those are
raised does not arise. Accordingly, paragraph 3(x) of the Order is not applicable to the Company.

(b) According to the information and explanations given to us, the Company has not made any
preferential allotment or private placement of shares or convertible debentures (fully, partially or
optionally convertible) during the year and hence the question of whether the requirements of
section 42 and section 62 of the Companies Act, 2013 have been complied with and the funds
raised have been used forthe purposes forwhich the funds were raised does not arise. Accordingly,
paragraph 3(x)(b) of the Order is not applicable to the Company.

(@) To the best of our knowledge and belief and according to the information and explanations given
to us, we report that no fraud by the Company or on the Company has been noticed or reported
during the year.

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed by us in Fom
ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central

Government.

(c) To the best of our knowledge and belief and according to the information and explanations
given to us, we report that no whistle blower complaints were received during the year by the
Company.

The Company is not a Nidhi company in accordance with Nidhi Rules 2014. Accordingly, paragraph
3(xii)(@) to (c) of the Order is not applicable.

Based on our audit procedures and according to the information and explanations given to us, all the
transactions entered into with the related -parties during the year are in compliance with Section 177
and Section 188 of the Act where applicable and the details have been disclosed in the financial
statements as required by the accounting standard Related Party Disclosures (AS 18).

(@) In ouropinion and based on our examination, the Company does not have an intemal audit system
and is also not required to have an internal audit system as per Companies Act, 2013

(b) The Company did not have an internal audit system for the period under audit.

On the basis of the information and explanations given to us, in our opinion, during the year the
Company has not entered into any non-cash transactions with its directors or persons connected with
its directors and hence provisions of section 192 of the Companies Act, 2013 are not applicable to the
Company.

(a) Based on our audit procedures and according to the information and explanations given to us, the
Company is not required to be registered under Section 45-IA of Reserve Bank of India Act, 1934 (2
of 1934).

(b) Based on our audit procedures and according to the information and explanations given to us, the
Company has not conducted any Non-Banking Financial or Housing Finance activities without a
valid Certificate of Registration (CoR) from the Reserve Bank of India as per the Reserve Bank of
India Act, 1934. Accordingly, paragraph 3(xvi)(b) of the Order is not applicable to the Company.

(c) Based on our audit procedures and according to the information and explanations given to us, the{'"k y
Company is not a Core Investment Company (CIC) as defined in the regulations made by'thp? .




(xvii)

(xviii)

(xix)

(xx)

Reserve Bank of India and hence the questions of fulfilling criteriaof a CIC, and in case the Company
is an exempted or unregistered CIC, whether it continues to fulfill such criteria, do not arise.
Accordingly, paragraph 3(xvi)(c) of the Order is not applicable to the Company.

(d) Based on ouraudit procedures and according to the information and explanations givento us, there
are no Core Investment Companies (CICs) in the group (basis definition of “Companies in the group”
as per Core Investment Companies (Reserve Bank) Directions, 2016) as at the end of the reporting
period.

Based on our audit procedures and according to the information and explanations given to us, the
Company has notincurred cash losses in the financial year and in the immediately preceding financia
year.

There has been no resignation of the statutory auditors during the year and accordingly this clause is
not applicable.

On the basis of financial ratios, ageing and expected dates of realisation of financial assets and payment
of financial liabilities, other information accompanying the financial statements, our knowledge of the
Board of Directors and management plans, we are of the opinion that no material uncertainty exists as
on the date of the audit report of the Company’s capability of meeting its liabilities existing at the date
of balance sheet as and when they fall due within a period of one year from the balance sheet date.
We, however, state that this is not an assurance as to the future viability of the company. We further
state that our reporting is based on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all liabilities falling due within a period of one year from the balance
sheet date, will get discharged by the company as and when they fall due.

Based on our audit procedures and according to the information and explanations given to us, the
company is not required to spend the amount for corporate social responsibilities as required under
section 135 of the Companies Act. Accordingly, paragraph 3(xx)(@) and 3(xx)(b) of the Order is not
applicable to the Company.

For PKF Sridhar & Santhanam LLP
Chartered Accountants
Firm’s Registration No.003990S/5200018

Devi P ifbm: 32212127 RAXT PNAESO

Partner
Membership No:223137

Place of Signature: Chennai
Date: 30t September 2022 =




