PKF SRIDHAR & SANTHANAM LLP

Chartered Accountants

Independent Auditors’ Report

To the Members of Net Avenue Technologies Private Limited
REPORT ON AUDIT OF THE STANDALONE FINANCIAL STATEMENTS
Opinion

We have audited the accompanying standalone financial statements of Net Avenue
Technologies Private Limited (“the Company”), which comprise the balance sheet as at 31
March 2023, and the statement of Profit and Loss and statement of cash flows for the year
then ended, and notes to the standalone financial statements, including a summary of
significant accounting policies and other explanatory information .

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid standalone financial statements give the information required by the Companies
Act, 2013 (‘the Act’) in the manner so required and give a true and fair view in conformity with
the accounting principles generally accepted in India, of the state of affairs of the Company as
at 31 March 2023, and profit/ and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
Section 143(10) of the Act. Our responsibilities under those SAs are further described in the
Auditor's Responsibilities for the Audit of the Standalone Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India (“ICAI") together with the ethical requirements
that are relevant to our audit of the standalone financial statements under the provisions of the
Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit

evidence obtained by us is sufficient and appropriate to provide a basis for our opinion on the
standalone financial statements

Emphasis of matter

Attention is drawn to Note 38 to the standalone financial statements regarding the delay in
remittances/ collections of certain overdue balances to/from its wholly owned subsidiaries. We
understand from management that the Company is in the process of settling the payable
balances to its wholly owned subsidiaries in the due course and obtaining such consents /
approvals / condonations as may be required from the authorized dealers and other statutory
authorities.

Our opinion is not modified in respect of this matter.

Information Other than the Standalone Financial Statements and Auditors’ Report
Thereon

The Company's Management and Board of Directors are responsible for the preparation of
the other information. The other information comprises the information included in_the
Company's Directors report but does not include the financial statements and our’auditoré_’;‘\.\
report thereon. NN
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Our opinion on the standalone financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is materially
inconsistent with the standalone financial statements or our knowledge obtained during the
audit or othernwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

Responsibilities of the Management and Board of Directors for Standalone Financial
Statements

The Company's Management and Board of Directors are responsible for the matters stated in
Section 134(5) of the Act with respect to the preparation of these standalone financial
statements that give a true and fair view of the state of affairs, profit/loss and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including
the Accounting Standards specified under Section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding of the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the standalone financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, Management and Board of Directors are
responsible for assessing the Company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting
unless the Board of Directors either intends to liquidate the Company or to cease operations, or
has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company's financial reporting
process.

Auditors’ Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditors’ report that includes our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these standalone financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from fraud



is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances but not for the purpose of expressing
our opinion under section 143(3)(i) of the Acton whether the company has adequate
internal financial controls with reference to the standalone financial statements in place
and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management and Board of Directors use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditors’ report to the related disclosures
in the standalone financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditors’ report. However, future events or conditions may cause the Company to cease
to continue as a going concern; and

Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair

presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1.

As required by the Companies (Auditors’ Report) Order, 2020 (“the Order”), issued by
the Central Government of India in terms of Section 143 (11) of the Act, we give in the
“Annexure A" a statement on the matters specified in paragraphs 3 and 4 of the Order,

to the extent applicable.

2. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best

of our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the

Company so far as it appears from our examination of those books .
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(c) The Balance Sheet, the Statement of Profit and Loss and the statement of cash flows
dealt with by this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with the Accounting
standards specified under Section 133 of the Act, read with rule 7 of the Companies
(Accounts) Rules,2014.

(e) At this juncture, we are unable to comment whether the matter described in the

Emphasis of Matter paragraph above, may have an adverse effect on the functioning
of the Company .

(f) On the basis of the written representations received from the directors as on 31 March
2023 taken on record by the Board of Directors, none of the directors is disqualified

as on 31 March 2023 from being appointed as a director in terms of Section 164 (2)
of the Act.

(9) Pursuant to MCA notification dated 13* June 2017, reporting on adequacy of the

internal financial controls with reference to the financial statements is exempted for
this company.

(h) With respect to the other matters to be included in the Auditors’ Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and
to the best of our information and according to the explanations given to us:

i. The Company does not have any pending litigations as at 31 March 2023 which
would impact its financial position.

ii. The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company during the year ended 31 March
2023; and

iv. (@) The management has represented that, to the best of its knowledge and belief,
as disclosed in the notes to the accounts, no funds have been advanced or loaned
or invested (either from borrowed funds or share premium or any other sources or
kind of funds) by the company to or in any other person(s) or entity(ies), including
foreign entities (“Intermediaries”), with the understanding, whether recorded in
writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend
or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the company (“Ultimate Beneficiaries”) or provide any guarantee security
or the like on behalf of the Ultimate Beneficiaries N

“
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(b) The management has represen_ted, that, to the best of its knowledge and belief,
as disclosed in the notes to the accounts, no funds have been received by the

company from any person(s) or entity(ies), including foreign entities (“Funding
Parties”), with the understanding, whether recorded in writing or otherwise, that the
company shall, whether, directly or indirectly, lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Funding Party
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of

the Ultimate Beneficiaries

(c) Based on such audit procedures that the we have considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused
us to believe that the representations under sub-clause (a) and (b) contain any
material mis-statement.

v. The Company has not paid/declared any dividend during the financial year.
Accordingly, reporting on compliance with the provisions of Section 123 of the Act

is not applicable.

3. The Company being a private limited company, the provisions of Section 197(16)
read with schedule V of the Act are not applicable to the company.

For PKF Srigiha‘f & Santhanam LLP
Chartered Accountants’ .
Firm's Registration No.003990S/5200018
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DeVi P \\i\\l
Partner

Membership No. 223137
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Place of Signature: Chennai
Date: 04" August 2023



Annexure A

Referred to in paragraph 1 on ‘Report on Other Legal and Regulatory Requirements’ of our
report of even date to the members of Net Avenue Technologles Private Limited (“the Company”)
on the standalone financial statements as of and for the year ended 31 March 2023.

(i) (a)
(A) The Company has maintained proper records showing full particulars including
quantitative details and situation of Property, Plant and Equipment.

(B) The Company has maintained proper records showing full particulars of intangible
assets

(b) The Company has a regular programme of physical verification of its Property, Plant
and Equipment by which all Property, Plant and Equipment are verified in a phased
manner over a period of three years. In our opinion, this periodicity of physical
verification is reasonable having regard to the size of the Company and the nature of its
assets. Pursuant to the programme, we were informed that No Property, Plant and

Equipment were physically verified by the management during the year as the next
verification is due only in FY 2023-24.

(c) The Company does not have any immovable property. In respect of immovable

properties of land and building that have been taken on lease ,the lease agreements
are in the name of the Company.

(d) The Company has not revalued its Property, Plant and Equipment and intangible assets
during the year and hence this clause is not applicable to the Company .

(e) No proceedings have been initiated or are pending against the Company for holding

any benami property under the Benami Transactions (Prohibitions) Act, 1988 (45 of
1988) and rules made thereunder.

(i)

a) The inventory, except goods in transit and stocks lying with third parties, has been
physically verified by the management at reasonable intervals during the year. In our
opinion, the frequency of such verification is reasonable. For stocks lying with third parties
atthe year-end, written confirmations have been obtained and in respect of goods-in-transit,
subsequent goods receipts have been verified or confirmations have been obtained from
the parties. In our opinion, the coverage and procedure of such verification by the
management is appropriate. The discrepancies noticed on verification between the physical

stocks and the book records are not 10% or more in the aggregate for each class of
inventory.

b) Based on our audit procedures & according to the information and explanation given to us,
the Company has not been sanctioned loan in excess of five crore rupees from-banks or "

financial institution on the basis of security of current assets and hence the question of filing

o %



quarterly returns or stalements by the company with such banks or financial institutions does
not arise. Accordingly, paragraph 3(ii)(b) of the Order is not applicable to the Company.
Based on our audit procedures & according lo the information and explanation given to us,
the Company has not mado investments in, provided any guarantee or security or granted
any loans or advances in the nature of loans, secured or unsecured, to companies, firms,
Limited Liability Partnerships or any other partles. Accordingly, paragraph 3(iil) (a) to (f) of
the Order is not applicable to the Company.

(i)

(iv) Based on our audit procedures & according to the information and explanation given to us,
the Company has neither given any loan, guarantees and security nor made any investment
during the year covered under section 185 and 186 of the Act. Therefore paragraph 3(iv) of

the Order is not applicable to the Company.

(v) Based on our audit procedures & according to the information and explanation given to us,
the Company has not accepted any deposits or amounts which are deemed to be deposits
within the meaning of the Act and the directives issued by the Reserve Bank of India and
the provisions of sections 73 to 76 or any other relevant provisions of the Act and the rules
framed thereunder. Accordingly, paragraph 3(v) of the Order is not applicable to the

Company.

(vi) The Company is not required to maintain cost records specified by the Central Government
under sub section (1) of section 148 of the Act. Accordingly, paragraph 3(vi) of the Order is
not applicable to the Company.

(vii)

(a) According to the information and explanations given to us and the records of the Company
examined by us, the Company has been regular in depositing undisputed statutory dues
including Goods and Service Tax, provident fund, employees' state insurance, income-tax,
sales-tax, service tax, duty of customs, duty of excise, value added tax, cess and any other
material statutory dues as applicable with the appropriate authorities except in the following

cases:

Period to

Nature of the Statute gature ofthe | Amount | which it | Duedate | Dateof
ues payment

relates
Employee's Provident Fund Act Provident Fund 1,857 | FY 22-23 | 15-Nov-22 13-Dec-22
Employee's Provident Fund Act Provident Fund 2,494 | FY 22-23 | 15-Feb-23 18-Feb-23
Employee's Provident Fund Act Provident Fund 2,656 | FY 22-23 15-Jul-22 Not paid
Employee's Provident Fund Act Provident Fund 2,656 | FY 22-23 | 15-Aug-22 Not paid
Employee's Provident Fund Act Provident Fund 2,656 | FY 22-23 | 15-Sep-22 Not paid
Employee's Provident Fund Act Provident Fund 2,656 | FY 22-23 15-Oct-22 Not paid
Employee's Provident Fund Act Provident Fund 2656 | FY 22-23 | 15-Nov-22 Not paid
Employee's Provident Fund Act Provident Fund 2,656 | FY 22-23 | 15-Dec-22 Not paid
Employee's Provident Fund Act Provident Fund 2,656 | FY 22-23 | 15-Jan-23 Not Paid
Employee's Provident Fund Act | Provident Fund 2,656 | FY 22-23 | 15-Feb-23 Not Paid
Employee's Provident Fund Act Provident Fund 2,656 | FY 22-23 | 15-Mar-23 Not Paid

-




According to the info
examined by us, no u .
provident fund, employees' state Ins
customs, duty of excise, value added tax, ces
as at 31 March 2023 for a period of more t

payable except as follows

rmation and explanation given to
ndisputed amounts payable in
urance, income-

us and the records of the Company
respect of Goods and Service Tax,
tax, sales-tax, service tax, duty of
s and any other statutory dues were in arrears,
han six months from the date they became

Nature of the A t P;ri'i::i:o Due date Date of
Nature of the Statute Dues moun \:; e payment
Employee's Provident Fund Act Provident Fund 2,656 | FY22-23 15-Jul-22 Not Paid
Employee's Provident Fund Act Provident Fund 2,656 | FY22-23 15-Aug-22 Not Paid
Employee's Provident Fund Act Provident Fund 2,656 FY 22-23 15-Sep-22 Not Paid

(viii)

(b) There are no statutory dues referred to in sub-clause (a) which have not been deposited on
account of any dispute.

Based on our audit procedures and as per the information and explanations given by the
management, no amount has been surrendered or disclosed as income during the year in
the tax assessments under the Income Tax Act, 1961. Accordingly, paragraph 3(viii) of the
order is not applicable to the Company.

(ix)

(a) Based on our audit procedures and as per the information and explanations given by the
management, the Company has not defaulted in repayment of loans or other borrowings or
in payment of interest thereon to any lender, except as stated below.

(b) According to the information and explanations given to us, the Company is not a declared
willful defaulter by any bank or financial institution or other lender. Accordingly, paragraph
3(ix)(b) of the Order is not applicable to the Company.

(c) According to the information and explanations given to us and the records of the Company
examined by us, there were no term loans taken by the Company and hence the question of
the amount of loan so diverted and the purpose for which it is used does not arise.
Accordingly, paragraph 3(ix)(c) of the Order is not applicable to the Company.

(d) According to the information and explanations given to us and the records of the Company

examined by us, no funds raised.on short term basis have been utilized for long term
purposes. ,

(e) Accor_ding to the information and éxplanations given to us and the records of the Company
examined by us, the Company has not taken any funds from any entity or person on account

of or to meet the obligations of its subsidiaries, or associate company. Accordingly, paragraph
3(ix)(e) of the Order is not applicable to the Company. gly, paragrap

() Accor;iing to the information and explanations given to us and the records of the Company
examined by us, the Company has not raised any loans during the year on pledgé of:

securities held in its subsidiaries, or associate company. Accordingly, paragraph 3(i ¢
the Order is not applicable to the Company. y- A gly, paragraph 3(ix)(f) o
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(x)

(a) The Company has not raised any mone i initi
_ ) - ; y during the year by way of initial i
public offe'r (mcludlng debt instruments) hence, the requirement¥o report o?mu(ggi: ffgrlfurther
the Order is not applicable to the Company. ® 3a) of

(b) According to the information and explanations given to us, the Com
prefergntlal allotmen_t or private placement of shares or con'vertible d:ba:rz’t:raez ?f?]tllmai(:t'arllly
or opthnally convertlblg) during the year and hence the question of whether the req‘L{J’ier:aa ty
of section 42 and section 62 of the Act have been complied with and the funds raised he?vs
been used for the purposes for which the funds were raised does not arise. Accordin le
paragraph 3(x)(b) of the Order is not applicable to the Company. ‘ o

(xi)

(a) To the best of our knowledge and belief and according to the information and explanations

given to us, we report that no material fraud by the Company or on the Compan has be
noticed or reported during the year. = pany L

(b) No report under sub-section (12) of section 143 of the Act has been filed by us in Form ADT-

4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central
Government

() Tp the best of our knowledge and belief and according to the information and explanations
given to us, we report that no whistle blower complaints were received during the year by the
Company.

(xi) The Company is not a Nidhi company in accordance with Nidhi Rules 2014. Accordingly,
paragraph 3(xii)(a) to (c) of the Order is not applicable.

(xiij Based on our audit procedures and according to the information and explanations given to
us, all the transactions entered into with the related parties during the year are in compliance
with Section 177 and Section 188 of the Act where applicable and the details have been
disclosed in the standalone financial statements as required by the accounting standard

Related Party Disclosures (AS 18)

(xiv) '
(a) In our Opinion and based on our examination, the Company does not have an Ipternal Audit
system and is also not required to have an Internal Audit System as per Companies Act 2013.

(b) The Company did not have an internal audit system for the period under audit.

On the basis of the information and explanations given to us, in our opinion, during the year
the Company has not entered into any non-cash transactions with its directors or persons

connected with its directors and hence provisions of section 192 of the Companies Act, 2013

are not applicable to the Company.

5
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(xvi)

(a) Based on our audit procedures and according to the information and explanations given to

us, the Company is not required to be registered under Section 45-1A of Reserve Bank of
India Act, 1934 (2 of 1934).

(b) Based on our audit procedures and according to the information and explanations given to

()

(d)

(xvii)

(xviii)

(xix)

us, the Company has not conducted any Non-Banking Financial or Housing Finance activities
without a valid Certificate of Registration (CoR) from the Reserve Bank of India as per the
Reserve Bank of India Act, 1934. Accordingly, paragraph 3(xvi)(b) of the Order is not
applicable to the Company.

Based on our audit procedures and according to the information and explanations given to
us, the Company is not a Core Investment Company (CIC) as defined in the regulations made
by the Reserve Bank of India and hence the questions of fulfilling criteria of a CIC, and in
case the Company is an exempted or unregistered CIC, whether it continues to fulfill such
criteria, do not arise. Accordingly, paragraph 3(xvi)(c) of the Order is not applicable to the
Company.!

Based on our audit procedures and according to the information and explanations given to
us, none of the group companies are Core Investment Company (CIC) and hence the
question of number of CICs which are part of the Group does not arise. Accordingly,
paragraph 3(xvi)(d) of the Order is not applicable to the Company.

Based on our audit procedures and according to the information and explanations given to
us, the Company has incurred cash losses of Rs.72(In Rs.1000's) in the financial year.
However in the immediately preceding financial year, there was no cash loss.

There has been no resignation of the statutory auditors during the year and accordingly this
clause is not applicable.

According to the information and explanations given to us and on the basis of the financial
ratios, ageing and expected dates of realisation of financial assets and payment of financial
liabilities, other information accompanying the financial statements, our knowledge of the
Board of Directors and management plans and based on our examination of the evidence
supporting the assumptions, nothing has come to our attention, which causes us to believe
that any material uncertainty exists as on the date of the audit report that the Company is not
capable of meeting its liabilities existing at the date of balance sheet as and when they fall
due within a period of one year from the balance sheet date. We, however, state that this is
not an assurance as to the future viability of the company. We further state that our reporting
is based on the facts up to the date of the audit report and we neither give any guarantee nor
any assurance that all liabilities falling due within a period of one year from the balance sheet
date, will get discharged by the company as and when they fall due.



cedures and according to the information and explanations given to
ed to spend the amount for corporate social responsibilities and
a) and 3(xx)(b) of the Order is not applicable to the Company.

Based on our audit pro
us, the company is not requir
Accordingly, paragraph 3(xx)(

(xx)

For PKF Sridhar & Santhanam LLP
Chartered Accolintants
Firm's Registration No. 0039908/8200018
I
i DLLP NN /
Signature N S
Devi P N

Partner

Membership No. 223137
UDIN: 2 322313F BQqM LRMIAH4g

Place of Signature: C!/\E/I\A/vv
Date: 04" August 2023.



Net Avenue Technologies Private Limited
Balance Sheet as at 31 March 2023
(All amounts are in thousands except share data or as stated)

Note Asat As at
31 March 2023 31 March 2022

EQUITY AND LIABILITIES
Sharcholders' funds

Share capital 3 2,213 2213
Reserves and sumplus 4 17.701 (2,486)
19914 273
Non-current liabilities
Long-term borrowings s - -
Long-tenm provisions 6 3,620 3,503
3,620 3,503
Current liabilitics
Short-term borrowings 7 27.622 8424
Trade payables
- Dues to nucro and small enterpriscs 713 763
- Total outstanding ducs 10 creditors other than micro and small enterprises 44,734 51,278
Other current liabilities 9 1,18,594 211417
Short-term provisions 6 11,601 4,709
2,03,264 2,76,591
TOTAL 3&798 579‘821
ASSETS
Non-current assets
Property, plant and equipment & Intangibles
a) Tangible assets 10 4.100 2,746
b) Intangible lixed assets 11 338 32
Non-current invesiments 12 - -
Deferred tax asset 13
Amount recoverable from Net Avenue Technologies Private Limited 39 10,960 10.960
Employces Welfare Trust (net)
Long-term loans and advances 14 1,556 1.087
16,954 14,825
Current assets
Inventones 15 72,271 56,847
Trade receivables 16 12,783 5,749
Cash and bank balances 17 18,398 26,692
Shori-term loans and advances 14 12,420 16,009
Other current assets 18 93,972 159,699
2,09,844 2,64,996
TOTAL 2,26,798 2,79.821
Significant accounting policies 2
The notes referred to above form an integral part of the financial statements
As per our report of even dale attached
For PKF Sridhar & Santhapam LLP for and on behalf of the Board of Directors of
Chartered Accountanis Net Avenue Technologies Private Limited
Firm's Regisipstion No--0039908/8200018  UT2900TN2001PTC047220 }‘ & ol
13/ com N VE) Vo ey
146 A : |
P DS s ) |
P Devi “allh, S/ sh Katariya Rajesh Nahar
Parwer Al Tt T, A, / Director Direcior
Membership No. m ﬂl_ N DIN: 01019455 DIN: 01015059
Place - Chennai = Place : Chennai Place : Chennai

Date - 04.08.2023 Date : 04.08.2023 Date : 04.08.2023



Net Avenue Technologies Private Limited

Statement of Profit and Ioss for the year ended 31 March 2023
(All amounts are in thousands excepl share data or as stated)

Note For the vear ended  For the year ended
31 March 2023 31 March 2022
Income
Revenue from operations 19 3,34,355 3,12,335
Other income 20 28,628 14,780
Total revenue 3,62,983 3,27.115
Expenses
Cost of materials consumed 21 55,838 25,254
Purchascs of stock-in-trade 22 70,239 82,882
Changes in inventory of work-in-progress and stock-in-trade 23 (8,313) (22,329)
Employee benefits expense 24 48,722 40,869
Finance cost 25 709 379
Depreciation and amortisation 26 1,661 1,030
Other expenses 27 1,75,396 1,70,565
Total expenses 3,44,252 2,98,650
Profit/ (loss) before tax 18,731 28,465
Tax expense:
- Current tax - s
- Deferred tan - -
Profit/ (loss) for the year 18,731 28,465
Earnings per share
Basic 37 15.61 27N
Diluted 37 8.32 12.64
Nominal value of equity share 1.00 1.00
Significant accounting policies 2
The notes referred to above form an integral part of the financial statements
As per our report of even dale attached
For PKF Sridhar & Santhanam LLP for and on behalf of the Board of Directors of
Chartered Accountants Net Avenue Technologies Private Limited
Firm's Registration No: 0039908/5200018 CIN : U72900TN2001PTC047220 a )(/
P e A ; A~
1L ; % '\‘u‘ [ / f oA AT g
w e Boo - A5\ i N = /
| egn. NO: \ \\ .
R et )
P Devi |\ \ Ay RiteshNKatariya Rajesh Nahar
Partiér \\\ SN R // Director Director
MembershipNo/ 223137 N DIN: 01019455 DIN: 01015059
sg\pis

N———""

Place : Chennai
Date : 04,08.2023

Place : Chennai
Date : 04.08.2023

Place : Chennai
Date : 04.08.2023



Net Avenue Technologies Private Limited
Cash flow statement for the vear ended March 31, 2023
(Al amounts are in thousands except share data or as stated)

Year ended Year ended
31 March 2023 31 March 2022
Canh Nlow [rom eperating activities
Profit / (lows) before tax 18,731 28,465
Adjustments:
Deprecintion and amortisation 1.661 1,030
Finance cost 709 AL
Interest ncome (1.023) (1,008)
Employee stock compensation expense 1458 943
Provision for advances and other current asscts - 2
i‘nm?n for doubtful debts 2,640
Provision for non-moving inventory 17.065
Profit on sale of property, plant and equipment - (2)
Tad Debis written ofT - 10,797
Unrealized forcign cxchange (gain) / loss (310$) (655)
Provision no longer required writen hack (21,611) (11,736)
Operating cash New before working capital changes (385) 47,919
(IncreascVDecresse in irade reccivables (7,034) (12,106)
[ YDecrease n in » (15424) (47.022)
(Increasc¥De in loans and ad and other assets 69,161 1.04,667
Increase (Decrense ) in trade payables, other habilities and provisions (51,606) (76,448)
Cash generated from operations (5,288) 17,009
Income taxes pamd - .
Net cash used by operating activities (A) (5,288) 17,009
Cush Mlow from investing activities
Purchase of property. plamt and equipment and intungible fixed asscls (3220 (2.190)
Proceeds from sale of property. plant and cqupment
Rank depossts (having orginal maturity more than three months) (1.135) 16,530
Interest recened 1,023 1,008
Net cash provided by investing activities (B (3433) (7,712)
Cash flow from financing activities
Proceeds from borrowings :
Finance costs paid (709) (3719)
Net cash used by financing activities © (709) (3719)
Net decresse in cash and cash equivalents (A+B+C) (9,430) 8918
Cash and cash equivalents al the beginning of year 10,019 1,101
Cash and cash cquivalents at the end of the year 589 10,019
< This space has been intentionally left blonk >
Notes (o cash flow statement As at As at
- March 31,2022 March 31, 2021
Components of cash and cash equivalents:
Cash on hand 39 2
Ralances with hank<
- On current accounts 350 9.99
Total 589 10,019

Sugnificam accounting policics

The notes referred to above form an integral pant of the financial statements
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Net Avenue Technologies Private Limited
Notes to the standalone financial statements for the year ended 31 March 2023
(All amounts are in thousands except share data or as stated)

I Background
Net Avenue Technologies Private Limited ("the Company") was incorporated on 7 June 2001 The Company is engaged in the
sale of Indian designer clothes and accessorics online. "The Company has its own portal "Cbazaar.com” in the Indian fashion e-tail
space

2 Significant accounting policies
The accounting policies set out below have been applied consistently to the periods presented in these standalone financial
statements,

2.1 Basis of preparation of standalone financial statements
[he standalone financial statements have been prepared and presented in accordance with the generally accepted accounting
principles in India (“Indian GAAP™), The standalone financial statements have been prepared to comply in all material respects
with the Accounting Standards (*AS"™) notified under Section 133 of the Companies Act, 2013 and the other relevant provisions
of Companies Aet, 2013 as applicable, The standalone financial statements have been prepared on accrual basis under the
historical cost convention,

The Company is a Small and Medium Sized Company (SMC) as defined in the General Instructions in respect of Accounting
Standards notified under the Companies Act, 2013, Accordingly, the Company has complied with the Accounting Standards as
applicable to a Small and Medium Sized Company.

All assets and liabilities have been classified into current or non-current as per the normal operating cycle of the Company and
other criteria as set out in Schedule I1] to the Companies Act, 2013. Based on the nature of the services and the time between the
acquisition of assets for processing and their realization in cash and cash equivalents, the Company has ascertained its operating
cyele as twelve months for the purpose of current and non-current classification of assets and liabilities,

As at 31 March 2023, the Company has accumulated losses of INR 432,958K, as against the share capital (along with the
sceurities premium, stoek option and general reserve) of INR 452,839K.

The Company has initiated various steps 1o improve the operational performance, liquidity, net worth by raising fresh capital
through improved business plans (i.e., in terms of delivery and pricing of products), cost reduction to bring operational
efficiencies, new strategic business alliances with other e-Commerce Companies, proposed increase in capital by way of equity
infusion from its existing sharcholders and other prospective private equity investors (including fresh foreign direct investment)
which would require the Company to continue to comply with the Foreign Dircct Investment Policy (‘FDI'), FEMA regulations,

Also, in view of the continued support by the promoters ("Ritesh Katariya" and "Rajesh Nahar") through short-term loans, etc.,
negotiations with other e-commerce Companies for strategic business alliances, vendors for improved commercial terms, better
credit and banking credit facilities. the Company believes that it would be able to realize its assets and settle its liabilities in the
normal course at their carrying values and no adjustments would be required in respect of the carrying value of assets and
liabilities as at 31 March 2023,

In connection with the preparation of the financial statements for the year ended March 31, 2023, the Board of Directors have
confirmed the propriety of the contracts / agreements entered into by’ on behalf of the Company and the resultant revenue eamed/
expenses incurred arising out of the same after reviewing the levels of authorisation, the documentary evidences and the overall
control environment including compliance with all FDI, FEMA and other leoal requirements of operating the business, Further.
the Board of Discetors have also reviewed the realizable/ carrying value of all the curtent/ non-current assets of the Company The
Board. dulv taking into account all the relevant disclosures made. has approved these financial statements in its meeting held on

Y=h August 2023,

Accordingly, the financial statements have been prepared on a going concern basis




Net Avenue Technologies Private Limited
Notes to the standalone financial statements for the year ended 31 March 2023
(All amounts are in thousands except share data or as stated)

2.2 Use of estimates

2

2
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The preparation of standalone financial statements in conformity with GAAP requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities. the disclosure of contingent liabilities on the date of the
standalone financial statements and reported amounts of income and expenses during the period. Actual figures may differ from
these estimates. Any revision to aceounting estimates is recognized prospectively in current and future periods.

Current-non-current classification

All assets and liabilities are classified into current and non-current,

Assets

An asset is classified as current when it satisfies any of the following criteria:

a1t is expected 1o be realised in, or is intended for sale or consumption in, the company’s normal operating cycle;

b.itis held primarily for the purpose of being traded:

¢ itis expected 1o be realised within 12 months after the reporting date; or

d. it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least 12 months after
Current assets include the current portion of non-current assets. All other assets are classified as non-current,

Liabilities

A liability is classified as current when it satisfies any of the following criteria:

a. it is expected 10 be settled in the company’s normal operating cyele;

b. it is held primarily for the purpose of being traded;

¢. itis due to be settled within 12 months after the reporting date; or

d. the company does not have an unconditional right to defer settlement of the liability for at least 12 months after the reporting
date. Terms of a liability that could, at the option of the counterparty, result in its settlement by the issue of equity instruments do
not affect its classification.

Current liabilities include current portion of non-current liabilities. All other liabilities are classified as non-current.

Operating cycle is the time between the acquisition of’

sscts for processing and their realisation in cash or cash equivalents.

Property, plant and equipment and depreciation

The cost of property, plant and cquipment includes freight, duties and taxes and other incidental expenses related 10 the
acquisition, but exclude duties and taxes that are recoverable subsequently from tax authorities. Borrowing costs directly
attributable to acquisition of those property, plant and equipment which necessarily take a substantial period of time to get ready
for their intended use are capitalized. Depreciation is provided on written down value method over the useful life as prescribed

under Part C of Schedule 1 of the Companies Act, 2013, Pursuant to the above, the useful life of the assets are as below:

L(?alegurv of asset Useful life
Computers 3 years
Office equipments 35 years
Plant and machinery 15 years
Furniture and fittings 10 years
Vehiele 10 years

Depreciation is calculated on a pro-rata basis from the date of installation til] the date the assets are sold or disposed.

Leasehold improvements are amortised using straight line method over the lease period.

Advances paid towards acquisition of property, plant and equipment and the cost of assets not ready to be put to use before the
vear end are disclosed under long-term loans and advances, and capital work in progress respectively,

Intangible fixed assets and amortisation

Intangible fixed assets are recorded at the consideration paid for acquisition including any import duties and other taxes (other
than those subsequently recoverable by the enterprise from the taxing authorities), and any directly attributable expenditure in
making the asset ready for its intended use. Intangible assets comprise primarily of software licenses that are amortized over their

estimated useful life of 3 years.




Net Avenue Technologies Private Limited
Notes 1o the standalone financial statements for the year ended 31 March 2023
(Al amounts are in thousands except share data or as stated)

2.6

2.7

2.8
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Impairment

The Company assesses at each balance sheet w hether there is an indication that an asset may be impaired. I any such condition
exists. the Company estimates the recoverable amount of the asset. If such recoverable amount of the asset or the recoverable
amount of the cash generating unit to which the asset belongs is less than its carrying amount, the carrying amount is reduced o
its recoverable amount. The reduction is treated as an impairment loss and is recognised in the statement of profit and loss . If at
the balance sheet date there is an indication that a previously assessed impairment loss no longer exists, the recoverable amount is
reassessed and the asset is reflected at the recoverable amount subject to maximum of depreciated historical cost.

Inventories

Inventories which comprise raw materials. work in-progress, finished goods and stock-in-trade are carried at the lower of cost
and net realisable value. The comparison of cost and net realizable value is made on an item by item basis. Cost of inventorics
comprises of purchase costs, costs of conversion, and other costs incurred in bringing the inventories to their present condition
and location. In determining the cost, specific identification method is used.

Income from eperations and other income

Revenue from sale of goods including shipping charges is recognised on delivery of goods to customers, which generally
coineides with the transfer of all significant risks and rewards of ownership to the buyer. Sale value of goods is exclusive of sales
tax, returns, and inclusive of price adjustments and quantity discounts.

Dividend income is recognized when the shareholders® right to receive payment is established by the balance sheet date.

Interest income is recognized on time proportion basis,

Investments

Investments are either classified as current or long-term based on the management’s intention. Current investments are carried at
the lower of cost and fair value. In case of investments in mutual funds, the net asset value of units declared by the mutual funds
15 considered as the fair value. Long-term investments are carried at cost and provisions are recorded to recognize any decline,
other than temporary, in the carrying value of each investment,

Foreign currency transactions

Foreign currency transactions are recorded at the exchange rates prevailing on the day of the respective transactions. Monetary
assels and liabilities denominated in foreign currencies are translated at the exchange rate on the balance sheet date. Exchange
differences arising on foreign currency transactions during the year and on restatement of monetary assets and liabilities are
recognized in the statement of profit and loss of the year.

Integral foreign operations are those which carry on their business as if they were an extension of the Company’s operations.

The financial statements of an integral foreign operation are translated into Indian rupees as if the transactions of the foreign
operation were those of the Company iiself.

Earnings per share

Basic earnings per share amounts are computed by dividing net profit or loss for the year attributable to equity sharcholders by
the weighted average number of shares outstanding during the year.

For the purpose of calculating diluted earnings per share, net profit after tax attributable to the equity shareholders for the year
and the weighted average number of shares outstanding during the year are adjusted for the effects of all dilutive potential equity
shares. The dilutive potential cquity shares are deemed converted as of the beginning of the period, unless they have been issued
ata later date, The diluted polential equity shares have been adjusted for the proceeds reccivable had the shares been actually
1ssued at fair value (i.¢. the average market value of the outstanding shares),

In computing diluted earnings per share, only potential cquity shares that are dilutive and that reduce profit / oss per share are
included,

Leases

Leases under which the Company assumes substantially all the risks and rewards of ownership are classified as finance leases.
Such assets acquired are capitalised at the fair value of the asset or present value of the minimum lease payments at the inception
of the lease, whichever is lower. Leases where the lessor effectively retains substantially all the risks and benefits of ownership
of the leased items are classified as operating leases. Operating lease payments are recognised as an expense in the statement of
profit and loss on a straight line basis over the period of the lease,




Net Avenue Technologies Private Limited
Notes to the standalone financial statements for the year ended 31 March 2023
(Al amounts are in thousands except share data or as stated)

2.13 Employee benefits

~

n

Short-term employee benefits

Employee benefits payable wholly within twelve months of receiving employee services are classified as short-term employee
benefits. These benefits include salaries and wages, bonus and ex-gratia. The undiscounted amount of short-term employee
benefits to be paid in exchange for employee services is recognised as an expense as the related service is rendered by employees.

Post-employment benefits

Defined contribution plan:

Provident Fund: A defined contribution plan is a post employment benefit plan under which an entity pays specified
contributions to a separate entity and has no obligation to pay any further amounts. The company makes specified monthly
contributions towards employee provident fund and pension to Government administered provident fund scheme and pension
scheme which is a defined contribution plan. The Company has no further obligations under the plan beyond its monthly
contributions. The company’s contribution is recognized as an expense in the Statement of profit and loss during the period in
which the employee renders the related service.

Defined benefit plan:
Gratuity: The company’s gratuity benefit scheme is the defined benefit plan. The company’s net obligation in respect of the
defined benefit plan is caleulated by estimating the amount of future benefit that the employees have eamed in retumn for their
serviee in the current and prior periods: that benefit is discounted to determine its present value. Any unrecognized past service
costs and the fair value of any plan assets are deducted. The calculation of the company’s obligation is performed by a qualified
actuary using the projected unit credit method. The Companies gratuity scheme is administered by Life Insurance Corporation of
India.

The company recognizes all actuarial gains and losses arising from the defined benefit plan immediately in the statement of profit
and loss. All expenses related to defined benefit plans are recognized in employee benefits expense in the statement of profit and
loss. When the benefits of the plan are improved, the portion of the increased benefit related to past service by employees is
recognized in the statement of profit and loss on ¢

traight line basis over the average period until the benefits become vested.
Ihe company recognizes gains and losses on the curtailment or settlement of the plan when the curtailment or settlement oceurs.

Compensated absences: The employees can carry-forward a portion of the unutilised accrued compensated absences and utilise
I future service periods or receive cash compensation on termination of employment. The obligation is measured on the basis
of independent actuarial valuation using the projected unit credit method as at the balance sheet date.

Taxation

Income-tax expense comprise current tax (i.e. amount of tax for the period determined in accordance with the income-tax law),
and deferred tax charge or credit (reflecting the tax effects of timing differences between accounting income and taxable income
for the period). The deferred tax charge or credit and the corresponding deferred tax liabilities or assets are recognized using the
tax rates and tax laws that have been cnacted or substantively enacted by the balance sheet date. Deferred tax assets are
recognized only to the extent there is a reasonable certainty that the assets can be realized in future; however, where there is
unabsorbed depreciation or carried forward loss under taxation laws, deferred tax assets are recognized only if there is a virtual
certainty of realization of such assets. Deferred tax assets are reviewed as at the balance sheet date and written down or written
up 1o reflect the amount that is reasonably/virtually certain (as the case may be) to be realized.

Current tax and deferred tax assets and liabilities are offset to the extent to which the Company has a legally enforceable right to
set off and they relate to taxes on income levied by the same governing taxation laws.

Provisions, contingent liabilitics and contingent assets

Provision is recognized when there is a present obligation as a result of past event and it is probable that an outflow of resources
will be required 10 settle the obligation, in respect of which a reliable estimate can be made. Provisions are determined based on
best estimates required to settle the obligation at the balance sheet date. These are reviewed at each balance sheet date and
adjusted to reflect the current management estimates. A disclosure of contingent liability is made when there is possible
obligation that may, but probably will not, require an outflow of resources. Where there is a possible abligation or a present
obligation in respect of which the likelihood of outflow of resources is remote, no provision or disclosure is made. Contingent
assets are neither recognized nor disclosed in the standalone financial statements.




Net Avenue Technologies Private Limited
Notes to the standalone financial statements for the year ended 31 March 2023
(Ali amounts are in thousands except share data or as stated)
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Employee stock option based compensation

The Company calculates the compensation cost based on the fair value method. wherein the excess of the fair value of the
underlying equity share as on the date of the grant of the option over the exercise price of the option given to the employees
under the employee stock option scheme of the Company is amortised over the vesting period on a straight line basis. The
Company follows the Guidance note on accounting for employee share based payments issued by Institute of Chartered
Accountants of India for accounting for employee stock options,

Cash and cash equivalent

Cash and cash equivalents comprise of cash at bank and in hand and short-term investments with an original maturity of three
months or less.

Cash flow statement

Cash flows are reported using the indirect method, whereby net profit or loss before tax is adjusted for the effects of transactions
of non-cash nature. any deferrals. or accruals of past or future operating cash receipts or payments and item of expenses
associated with investing or financing cash flows. The cash flows from operating. investing and financing activities of the
Company are segregated.

< This space has been intentionally left blank >




Net Avenue Technologies Private Limited
Notes to the standalone financial statements for the year ended 31 March 2023
(All amounts are in thousands except share data or as stated)

3

Share capital

Particulars

As at

31 March 2023

31 March 2022

Authorised:
L Equity shares
2,499,980 (31 March 2021 : 2,499,980) equity shares of INR 1 each

1. Series A equity shares
10(31 March 2021 : 10) Series A equity shares of INR. 1 cach

{11, Series B equity shares
10 (31 March 2021 : 10) Series B cquity shares of INR. | cach

1. 0.01% compulsorily convertible and non cumulative Series A preference shares
500,000 (31 March 2021 500,000) preference shares of INR. | cach

Vo 0.01% compulsorily convertible and non cumulative Series B preference shares
. 600,000 (31 March 2021: 600,000) preference shares of INR. 1 each

Issued. subscribed and paid up :
1. Equity shares
238,420 (31 March 2021 : 1,238,420) equity shares of INR. | each
Less : Amount recoverable from Net Avenue I'echnologics Private Limited Employees Welfare Trust -

Face value of 38,420 shares (31 March 2021 - 38,420 ) allotted to the trust

11. Series A equity shares
6 (31 March 2021 : 6) Series A equity shares of INR. | each

1. 0.01% compulsorily convertible and non cumulative Series A preference shares
468.614 (31 March 2021: 468,614) preference shares of INR. | each

[V 0.01% compulsorily convertible and non cumulative Series B preference shares
544,114 (31 March 20211 544,114) preference shares of INR. 1 each

< This space has been intentionally lefi blank >

2,500 2,500
10 10

10 10
500 500
600 600
1,238 1,238
(38) (38)
1,200 1,200
0 0
469 469
544 544
2,213 2.213
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Notes to the standalone financial statements for the vear ended 31 March 2023
(All amounts are in thousands except share data or as stated)

() Reconciliation of the number of shares outstanding at the beginning and at the end of the reporting year

Particulars As at As at
31 March 2023 31 March 2022
Number Amount Number Amount
pf shares of shares
L Equity shares
At the beginning and end of the year (face value INR | cach) 1,238 1,238 1,238 1,238
Add: Issued during the year - - o -
At the end of the year 1,238 1,238 1,238 1,238
11, Series A equity shares
At the beginning and end of the year (face value INR | each) 0 0 0 0
Add: Issued during the year - - - -
At the end of the year 0 0 0 0
11 0.01% compulsorily convertible and non cumulative
Series A preference shares
Al the beginning and end of the year (face value INR | each) 469 469 469 469
Add: Issued du he year - - - <
At the end of the year 469 469 469 469
IV 0.01% compulsorily convertible and non cumulative Series B
preference shares (face vatue INR. 1 each)
At the beginning of the vear g 544 544 544
Add: Issued during the year - - - -
At the end of the year 544 544 544 544
(b)  Reconciliation of the number of shares outstanding with Net Avenue Technologies Private Limited Employees Welfare Trust
Particulars As at As at
31 March 2023 31 March 2022
Number Amount Number Amount
of shares of shares
At the beginning of the vear 38 38 38 38
Less: Adjustments - = s
At the end of the vear 38 38 38 38
(¢) Terms/rights attached to equity shares

As at the balance sheet date, the Company has three classes of equity shares - cquity shares, Series A equity shares and Series B equity shares,

having a par value of Re.| per share cach respectively.

Lach holder of equity shares shall have one vote per share. The company declares and pays dividends in Indian rupees. The dividend proposed, if

any, by the board of directors is subject to the approval of the shareholders in the ensuing annual general meeting.

In the event of liquidation, the equity shareholders are entitled to receive any of the remaining assets of the Company, after distribution of all

preferential amount. The distribution will be in the proportion to the number of equity shares held by the shareholders.

Terms/rights attached to preference shares

Compulsorily convertible and non cumulative Series A preference shares were issued at par on 28 April 2012 and each share is convertible into
one equity share of Re. | each upon the earlier of (i) | April 2032 or (ii) the oceurrence of a strategic sale or (iii) one day prior to the filing of a red

herring prospectus in connection with a qualified IPO of the Company.

Compulsorily convertible and non cumulative Series B preference shares were issued at par on 21 November 2014 and 15 December 2015 and
each share is convertible into one equity share of Rs.1 each upon the earlier of (i) 21 November 2034 / 15 December 2034 or (ii) the occurrence of
a strategic sale or (iii) one day prior to the filing of a red herring prospectus in connection with a qualified 1PO of the Company; or (iv) as desired

by the concerned Investor.

Preference share holders are entitled to a fixed preferential and non-cumulative dividend per such preference shares at the higher of zero point zero
one percent (0.01%) or the pro-rata dividend declared and payable on the equity shares, on a fully-diluted basis. Preference shareholders carry a
preferential right as to dividend over equity shareholders. In the event of liquidation, the preference shareholders have a preferential right over

cquity shareholders to be repaid to the extent of the paid up capital.
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(d) Details of shareholders holding more than 5% shares of a class of shares of the Company
The sharcholders, individually, holding more than 5% shares of a class of shares of the Company are as under -

Particulars As at As at
31 March 2023 31 March 2022
No. of shares % holding No. of shares % holding

1 Equity shares

Rajesh Nahar 435,000 35.13% 435,000 35.13%
Ritesh Katari 510,000 41.18% 510,000 41.18%
Net Avenue Technologies Private Limited Employees Welfare 85,400 6.90% 85,400 6.90%
Trust
Sarala Nahar 75,000 6.06% 75,000 6.06%

11. Series A equity shares
Inventus Capital Partners (Mauritius) Ltd 2 33.33% 2 33.33%
Nadathur Estates Pvt. Ltd. for and on behalf of Ojas Partners 2 33.33% 2 33.33%
Forum Synergies India Trust 1 16.67% 1 16.67%
Chayadeep Ventures LLP | 16.67% 1 16.67%

11 0.01% compulsorily convertible aid non cumulative

Series A preference shares
Inventus Capital Partners (Mauritius) Ltd 235,282 50.21% 235,282 50.21%
Nadathur Estates Pvt, Ltd. for and on behalf of Ojas Partners 233,332 49.79% 233,332 49.79%

1V 0.01% compultsorily convertible and non cumularive

Series B preference shares
Inventus Capital Partners (Mauritius) Ltd 74,993 13.79% 74,993 13.79%
Nadathur Estates Pvt. Ltd. for and on behalf of Ojas Partners 74,371 13.67% 74,371 13.67%
Forum Synergics India Trust 197.375 36.27% 197,375 36.27%
Chayadeep Ventures LLP 197,375 36.27% 197,375 36.27%

(e) Shares held by promoters at the end of the year
S. No Promoter Name No. of Shares % of total shares % Change during the year
1 Rajesh Nahar 435,000 35.13% No change
2 Ritesh Katariya 510.000 41.18% No change

TOTAL 945,000 76.31%

< This space has been intentionally left blank >
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(All amounts are in thousands except share data or as stated)

4 Reserves and surplus

Particulars

As at
31 March 2023

31 March 2022

L. General reserve

n

Balance at the beginning of the year 6,299 5.030
Add: Transfer from employee stock option outstanding - 1,269
Balance at the end of the year 6,299 6,299
11. Securities premium account
Balance at the beginning and end of the year 425,787 425,787
425,787 425,787
Note : The securitics premium account balance is net of INR 89,13,440/- recoverable from the Net Avenuc Technologies Private Limited
Employees Welfare Trust.
H1. Employee stock option outstanding
Balance at the beginning of the year 17,083 17411
Add: Options granted during the year 1,457 943
Less: Options exercised during the year - -
Less: Amount transferred to general reserve on account of forfeiture - (1,269)
Balance at the ¢end of the vear 18,540 17,083
IV. Surplus / (Deficit) in the statement of profit and loss
Balance at the beginning of the year (451,655) (480,120)
Profit/ (loss) for the year 18,731 28.465
Balance at the end of the year (432,924 (451,655)
Total reserve and surplus 17,701 (2,486)
Long-term borrowings
Particulars As at

31 March 2023 31 March 2022

Unsecured loans
- Lmployces
- Related parties

6 Provisions

Long-term Short-term
As at As at

31 March 2023 31 March 2022 31 March 2023 31 March 2022

Provision for employee benefits:

- for gratuity (refer note 34) 3.409 3,284 2,306 2,070
- lor compensated absences 211 219 195 181
Provision for sales return allowance - - 9.100 2,458

3.620 3,503 11.601 4.709
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7 Short-term horrowings

Particulars

Overdraft facility from bank (secured) *
Unsecured Loans

- Employees

- Related partics **

As at
31 March 2023 31 March 2022
15,064 39
652 652
11,906 7,733
27,622 8,424

* The overdraft balance represents facility availed from IDFC Bank Limited and Indusind bank which carries interest rate at 7,15% and 7.375%
per annum respectively and are repayable on demand. The facility is secured against the fixed deposits of the Company.

** The loan is repayable on demand. The loan is received from director and their relatives and is unsecured..

8 Trade payables

Particulars

- Dues to micro and small enterprises (refer note 32)
- Dues to creditors other than micro and small enterprises

Trade Payables ageing schedule (refer note 42)

9 Other current liabilities

Particulars

As at
31 March 2023 31 March 2022
713 763
44,734 51,278
45,447 52,041
As at

31 Mareh 2023 31 March 2022

Interest acerued and due on borrowings
Deferred income

Advance from customers

Accrued Expenses

Other statutory dues payable

Employee benefits payable

Payable to subsidiaries

Payable to Related party

8,932
158,756
27

211417
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Property, plant and equipment & Intangibles

16 Tangible Assets

sl D) 3 3
Particulars il|ll.V‘I ':}:‘:::Zl:m \fll:‘:;:n:ﬂd\ Office equipments ! ur:::l“r;:nd Computers Vehicle Total

Gross block

Balance as at 1 April 2021 197 572 2,256 2,984 6,754 93

Additions 32 452 121 756 606 226

Deletions / write off’ - - - - 16 -

Balance as at 31 March 2022 229 1,024 2,377 3,740 7,344 319

Additions - 1,060 230 688 954

Deletions / write off = & - = 2 = =
Balance as at 31 March 2023 229 2,083 2,607 4,428 8,297 319 17,964
Accumulated depreciation

Balance as at 1 April 2021 189 334 2,196 2,509 0,450 68 11,752
Additions I 67 50 152 253 17 551
Deletions < write oft - 2 - - 16 - 16
Balance as at 31 March 2022 200 401 2,246 2,661 6,694 85 12,286
Additions - 264 119 412 720 62 1,577
Deletions / write off - - - - - - -
Balance as at 31 March 2023 200 665 2,365 3,073 7414 147 13.864
Net block

As at 31 March 2022 30 622 131 1,079 650 234 2,746
As at 31 Murch 2023 30 1418 242 1,355 883 173 4,100
Note:

None of the assets have been revalued during the year

Intangible Assets

Particulars

Computer software

Gross block

Balance as at | April 2021
Additions

Deletions / write of

Balance as at 31 March 2022
Additions

Deletions / write off

Balance as at 31 March 2023

Accumulated amortization
Balance as at 1 April 2021
Additions

Deletions / write off

Bulance as at 31 March 2022
Additions

Deletions * write off

Balance as at 31 March 2023

Net block
As at 31 March 2022
As at 31 March 2023

9,763

9,763
390

10,153

9,252
479

9,731
84

9,815

338
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12

Non-current investments

Particulars

As at

31 March 2023 31 March 2022

Trade investments (unquoted)
Investment in equity shares

100 (31 March 2021 : 100) cquity shares of Pioneer Tradings Limited, a subsidiary, of GBP

1 each, fully paid up
1,000 (31 March 2021 : 1,000) equity shares of Cbazaar,Com Ine a subsidiary, of
USD | cach, fully paid up

29,412 (31 March 2021 : 29.412) equity shares of Ethnoserve Bespoke Services Private

Limited, an associate, of Re | cach, fully paid up

Less: Impairment in value of investments

9 9
63 63
249 249
(321)

(321)

Deferred tax assets

The Company has unabsorbed losses as per taxation laws. Since the Company does not have virtual certainty of future profits, the

deferred tax assets have not been recognized

This spave has heen intentionally lefi blank >

Loans and advances

Particulars Long-term

Short-term

As at

As at

March 31,2023 _ March 31, 2022

March 31,2023 Mareh 31, 2022

To parties other than related partics

Deposits (unsccured, considered good)

Security deposit 1.556 1,087 5 -
1,556 1,087 - -
Others (unseeured, considered good)
Prepayments - - 668 332
Balances with Income Tax authoritics including
refund receivable ) ) ) )
Advances to employees - - 1,373 732
Advances to suppliers - - - 3611
Balance with government authorities - - 8,920 10.859
- - 10,961 15,534
Others (unsecured, considered doubtful)
Seeurity deposit 30 30 - -
Balances with Income Tax authorities including . 1.852 1,659
refund receivable
Advanees 1o suppliers - - 191 191
Advances to employces - - 115 114
Less: Provision for deposits, advances (30) (30) (699) (1.489)
- - 1,459 475
1,556 1,087 12,420 16,009
Inventories
(Valued at the lower of cost and net realisable value)
Particulars As at
March 31, 2023 March 31, 2022
Raw materials and components 25,070 35,124
Work-in-progress 10,610 9,012
Finished goods (goods in transit amounts to INR 1001K : PY INR 1272K) 33,709 23,935
Stock-in-trade (goods in transit amount to INR 324K :PY INR 996K) 13,456 16,515
82,845 84,587
Less ¢ Provision for non-moving nventory (10.574) (27.739)
72,271 56,847

A

"
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16

Trade receivables

Particulars

As at

March 31, 2023 March 31, 2022

Receivables outstanding for a period exceeding six months from the date they became

due for payment
-S . considered good
Unsecured, considered good
-Considered doubttul
Less: Provision for doubtful receivables

Other receivables
-Secured. considered good

-Unsecured, considered good 12,783 5.749
Less: Provision for doubtful receivables - -
12,783 5,749
Trade Receivables ageing schedule (refer note 43) 12.783 5.749
Cash and bank balances
Particulars As at

March 31, 2023 March 31, 2022

Cash and cash equivalents

Cash on hand 39 23
Balances with banks

On current accounts 550 9.996
Other bank balances
Deposits with original maturity of' more than 3 months and less than 12 months 220 338
Deposits (held as security against borrowings/guarantee) 17,583 16.335

18,398 26,692

Details of bank balances / deposits
Bank balances available on demand/deposits with original maturity of 3 months or less
= - ' poai E . 550 9,996
included under *Cash and cash equivalents
Bank deposits having original maturity of 3 to 12 months 17,809 16,674
Other current assets
Particulars As at

March 31, 2023 March 31, 2022

Unseeured, considered good
Receivable from subsidiaries
Others

Others

90,990 158,507
1.095 219
Unsecured, considered doubtful
Receivable from subsidiaries 10,395 13,727
Less: Provision for doubtful receivables (10,395) (13,727)
2.405 1,555
Less: Provision for doubtful reccivables (633) (736)
To parties other than related parties
Unsceured, considered good
Interest acerued on deposit with bank 115 154
93,972 159,699

< This space has been imtentionally lefi blank >
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(All amounts are in thousands except share data or as stated)

19 Revenue from operations

Particulars Year ended

31 March 2023 31 March 2022

Sale of products 310,986 293,929
Other operating revenue 23,369 18,406
334,355 312,335

20 Other income

Particulars

Year ended

31 March 2023 31 March 2022

Interest income on bank deposits 1,023 1,008
Foreign exchange luctuation gain (net) o 275
Discount received from vendor 2,127 1,625
Provision no longer required written back / vendor write back 21,611 11,736
Profit on sale of property. plant and equipment - 2
Other Non Operating income 3,387 134
Prior period Income 480 -
28,028 14,780

21 Cost of materials consumed (Fabrics)
Particulars Year ended
31 March 2023 31 March 2022
Inventory of raw materials at the beginning of the year 35,124 10,433
Add: Purchases during the year 45,784 49,946
Less : Inventory of raw materials at the end of the year (25,070) (35.124)
55.838 25,254
22 Purchases of stoek in trade
Particulars Year ended
31 March 2023 31 March 2022
Apparels 70,239 82,882
70,239 82,882

< This space has been intentionally left blank >




Net Avenue Technologies Private Limited
Notes to the standalone financial statements for the year ended 31 March 2023
(All amounts are in thousands except share data or as stated)

23 Changes in inventory of work-in-progress and stock-in-trade
Particulars Year ended
31 March 2023 31 March 2022
Inventories at the beginning of the year
Work-in-progress 9,012 4,475
Finished goods 23935 11,621
Stock-in-trade 16,515 11,037
Inventories of stock m trade at the end of the year
Work-in-progress (10,610) (9,012)
Fimshed goods (33,709) (23,935)
Stock-in-trade (13,456) (16,515)
(8,313) (22,329)
Details of inventory of work-in-progress
Particulars Year ended
31 March 2023 31 March 2022
Apparels 10.610 9,012
10,610 9,012
Details of inventory of finished goods
Particulars Year ended
31 March 2023 31 March 2022
Apparels 33,709 23,935
33,709 23,935
Details of inventory of stock-in-trade
Particulars Year ended
31 March 2023 31 March 2022
Apparels 13,456 16515
13,456 16,515
24 Employee benefits expense
Particulars Year ended
31 March 2023 31 March 2022
Salaries, wages and bonus * 43,746 37411
Contribution to provident and other funds 2,465 2,107
Employee stock compensation expenses 1,458 943
Staff welfare expenses 1.053 408
48,722 40,869
* Related party ( refer note 36)
25 Finance cost
Particulars Year ended
31 March 2023 31 March 2022
Interest
- to banks 292 -
- to related parties 417 379
709 379




Net Avenue Technologies Private Limited
Notes to the standalone financial statements for the year ended 31 March 2023
(All amounts are in thousands except share data or as stated)

26 Depreciation and amortisation

Particulars Year ended
31 March 2023 31 March 2022
Depreciation on property, plant and equipment (refer note 10) 1.577 551
Amortisation of intangible assets (refer note 11) 84 479
1,661 1,030

27 Other expenses

Particulars Year ended
31 March 2023 31 March 2022
Fabric conversion & Redesign charges 39,804 31,361
Internet banking and other charges 11,207 10,380
Marketing expenses 14,678 13,763
Advertisement and business promation expenses 37,926 29,760
Power and fuel 1,180 980
Printing and stationery 855 851
Repairs and maintenance
- Computers 589 157
- Others 1.904 358
Insurance 543 706
Office expenses 1,547 529
Rates and taxes 406 186
Rent 3,350 2,508
Professional and technical fees (refer note 31) 8,345 8,515
Travelling and conveyance 1,073 910
Freight and handling charges 49,081 35,358
Communication expenses 181 802
Provision for non moving inventory - 17,065
Foreign exchange fluctuation Loss (net) 5 -
Provision for advances and other current assets - -
Bad Debts written off - 10,797
Write off of debit balances in payables - 2,323
Provision for doubttul debts - 2,640
Bank charges 231 245
Miscellaneous expenses 2,491 370
175,396 170,565

<
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28

29

31

Contingent liabilities and commitments

a) Contingent liabilities

1. The Company has appointed Pioneer Trading Limited, UK("PTL") and Cbazaar.com.Inc. USA ("CB INC") as a Business Associate who
shall assist and accept orders from various customers and also collect payment from these customers on behalf of the Company, for which the
Company pays commission charges 1o PTL/CB INC. The Company also reimburses certain expenditures like marketing, internet banking and
other charges which are incurred on its behalf to PTL/CB INC. The Company based on a legal opinion believes that service tax/goods and
services tax is not applicable on such transactions and accordingly, no provision has been made for service tax/Goods and Services Tax in
these financial statements,

2. Demand Raised for Rs.10.36,180/- by Income tax authorities for AY 2020-21, the reason being inconsistency between tax audit report and
ITR

b) Commitments
Particulars As at

31 March 2023 31 March 2022
Estimated amount of contracts remaining to be executed on capital account and not provided - =
for
Guaraniees given = =
Total - -
Earnings in foreign currency (on acerual basis)
Particulars Year ended

31 March 2023 31 March 2022
FOB value of exports 246,999 230,676
Shipping charges 23,369 18,406
Total 270.368 249,082
Expenditure in foreign currency (on accrual basis)
Particulars Year ended

31 March 2023 31 March 2022
Advertisement, Marketing and business promotion expenses 37.402 32,531
Internet banking and other charges 8,925 6,973
Professional and technical fees 4,839 5,013
Communication expenses 68 466
Others 1,968 -
Total 53.202 44,983
Payment to auditors (excluding service tax / goods service tax)
Particulars Year ended

31 March 2023 31 March 2022
As auditor

Statutory audit 320 320
Others 40 40
Total 360 360
~ it .
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Notes to the standalone financial statements for the year ended 31 March 2023
(All amounts are in thousands except share data or as stated)

32 Micro and small enterprises
The Ministry of Micro, Small and Medium Enterprises has issued an office memorandum dated August 26, 2008 which recommends that the
Micro and Small Enterprises should mention in their correspondence with its customers the Entrepreneurs Memorandum Number as allocated
affter filing of the Memorandum in accordance with the Micro, Small and Medium Enterprise Development Act, 2006 (*the Act’). Accordingly,
the disclosure in respect of the amounts payable to such enterprises as at 31 March 2022 has been made in the financial statements based on
information received and available with the Company. Further in view of the Management, the impact of interest, if any, that may be payable in
accordance with the provisions of the Act is not expected to be material. The Company has not received any claim for interest from any

[

supplier as at the balance sheet date.

Particulars <L FsaL
31 March 2023 31 March 2022
(a) the principal amount and the interest due thercon (to be shown separately) remaining 713 763
unpaid to any supplier at the end of each accounting year
Interest on the above, remaining unpaid at the end of the accounting year 155 185

(b) the amount of interest paid by the buyer in terms of section 16 of the Micro, Small and
Medium Enterprises Development Act, 2006, along with the amount of the payment made to
the supplier beyond the appointed day during each accounting year,

(¢) the amount of interest due and payable for the period of delay in making payment (which
have been paid but beyond the appointed day during the year) but without adding the interest
specified under the Micro, Small and Medium Enterprises Development Act, 2006;

(d) the amount of interest acerued and remaining unpaid at the end of each accounting year;
and

(¢) the amount of further interest remaining due and payable even in the succeeding years, until
such date when the interest dues above are actually paid to the small enterprise, for the purpose
of disallowance of a deductible expenditure under section 23 of the Micro, Small and Medium
Enterprises Development Act, 2006,

Particulars of un-hedged foreign currency exposures as at the balance sheet date

The Company does not use any derivative instruments to hedge its foreign currency assets / liabilities. The details of foreign currency balance

which are not hedged are as follows:

Particulars As at

31 March 2023 31 March 2022
Receivable
Foreign currency equivalent (GBP) 81 1,193
Indian Rupee equivalent 8,224 118,344
Foreign currency equivalent (USD) 1,134 713
Indian Rupee equivalent 93,161 53,890
Payable
Foreign currency equivalent (GBP) - 1,111
Indian Rupee equivalent 0.0 110,186
Foreign currency equivalent (USD) 1,073 642
Indian Rupee equivalent 88,170 48,570
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34

Employee benefits

Defined contribution plans

I'he Company makes contributions. determined as a specified percentage of employee salaries, in respect of qualifying employees towards
Provident Fund. which is a defined contribution plan. The company has no obligations other than to make the specified contributions. The
contributions are charged to the statement of profit and loss as they accrue. The amount recognised as an expense towards contribution to
Provident Fund for the year aggregated to INR 2,357K (previous year : INR 2107K )

Defined benefit plans

The Company’s gratuity benefit scheme is a defined benefit plan. The Company’s net obligation in respect of a defined benefit plan is
caleulated by estimating the amount of future benefit that employees have earned in return for their service in the current and prior periods; that
benefit is discounted to determine its present value. Any unrecognised past service costs and the fair value of any plan assets are deducted. The
calculation of the Company’s obligation under this plan is performed annually by a qualified actuary using the projected unit credit method
UThe gratuity plan entitles regular employee, who has rendered atleast five years of continuous service, to receive one-half month’s salary for
cach vear of completed service at the time of retirement/exit.

Gratuity
Particulars (Changes in the Present Value of Obligation) Mar'23 Mar'22
Present Value of Obligation as at the beginning 6,557 6.349
Interest Cost 364 308
Current Service Cost 503 440
Benelits Paid (245) (460)
Actuarial (Gain) / Loss on the Obligation (248) (73)
Present Value of Obligation as at the end 6,931 6,557
Gratuity
Particulars (Changes in the Fair Value of Plan Assets) Mar'23 Mar'22
Fair Value of Plan Assets as at the beginning 1,203 1,038
Expected Return on Plan Assets 67 50
Employer's Contributions 184 569
Benetits Paid (245) (466)
Actuarial Gain / (Loss) on the Plan Assets 7 12
Fair Value of Plan Assets as at the end 1,216 1,203
Gratuity
Particulars (Expense recognised in P&L) Mar'23 Mar'22
Current Service Cost 503 440
Interest Cost 364 308
Expected Return on Plan Assets (67) (50)
Net Actuarial (Gain) / Loss recognised in the period (254) (85)
Expenses Recognised in statement of Profit and Loss 546 612
Disclosure requirements under Revised Accounting Standard 15 (Revised) on employee benetits
Particulars Year ended Year ended

31 March 2023 31 March 2022
Discount rate 7.20% 5.55%
Salary escalation 5.00% 5.00%
Attrition rate 20%- 40% 20%- 40%
Leases

The Company has entered into operating lease arrangements for the lease of office premises. The lease payments recognised in the statement of
profit and loss for the year ended 31 March 2023 amounts to INR 3350K (31 March 2022: INR 2508K)

< This space has been intentionally left blank >
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36
(a)

(b)

Related party transactions

Names and nature of relationship with related parties

Key management personnel M. Rajesh Nahar (Director)
M. Ritesh Kataria (Director)
Relatives of key management personnel Ms. Kasturi Devi

Mr. Sardarmal Nahar
Ms. Manju Shree
Ms. Sarala Nahar

Subsidiaries Pioneer Tradings Limited, United Kingdom
Cbazaar.com Inc, United States of America

significant influence

Enterprise over which the Company exercise a |Ethnoserve Bespoke Services Private Limited

by key managerial personnel or their relatives

Enterprises owned or significantly influenced| Net Avenue Technologies Private Limited Employees Welfare Trust

Related party transactions

Particulars

Year ended
31 March 2023

Year ended
31 March 2022

[. Remuneration paid
Mr. Rajesh Nahar
Mr. Ritesh Kataria
II. Marketing, internet banking and other expense
Pioneer Tradings Limited
Cbazaar.com Inc

1. Collections received on behalf of the Company
Pioneer Tradings Limited
Cbazaar.Com Inc

IV. Payments received out of collections received on behalf of the Company
Pioneer Tradings Limited
Cbazaar.Com Inc

V. Sale of property, plant and equipment:
Ethnoserve Bespoke Services Private Limited
VI. Loans availed from key management personnel (KMP) and relative of KMP
Mr. Ritesh Kataria
Mr. Rajesh Nahar
VIL. Interest on loan paid/payable key management personnel (KMP) and relatives
of KMP
Ms. Kasturi Devi
Mr. Sardarmal Nahar
Ms. Manju Shree
Ms. Sarala Nahar
Mr. Ritesh

VIII. Business Facilitation Fees:
Chbazaar.Com Inc

6,516
6,501

57,116

224,110

(109,781)
(167.739)

6.458
6.458

44,983

[
o
to
w
=

(309,102)

79

122
107
71
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(¢c) Balances as at the year end:

As at As at

ot l
Particulars 31 March 2023 31 March 2022

A. Cbhazaar.com Inc

Receivable 93,161 53.890

Payable 88,170 48,570
B. Pioneer Tradings Limited

Receivable 8,224 118,344

Payable 0 110,186
C. Ethnoserve Bespoke Services Private Limited

Receivable - -

Payable 27 27
D. Amount receivable from Net Avenue Technologies Private Limited Employees 10.960 10.960

Welfare Trust (Net)
E. Balance payable to key managerial personnel / relatives of key managerial

personnel - Unsecured loans
Ms., Kasturi Devi 656 656
Mr. Sardarmal Nahar - -
Ms. Manju Shree 2,400 899
Ms. R Sarala Nahat 570 672
Mr. Rajesh Nahar 3,253 2,753
Mr. Ritesh Kataria 5,028 2,753

37 Earnings per share (EPS)

Basic and diluted earnings per share (INR.)

Particulars 31 March 2023 31 March 2022

Earnings

Profit/ (loss) for the year 18,731 28,465

Less: Dividends on preference shares and tax thereon - -

Net profit/ (loss) attributable to equity shareholders for calculation (i) 18,731 28.465

of basic EPS

Outstanding number of shares

Number of shares at the beginning of the year 1,200 1.200

Series A Equity shares 0 0

Weighted average number shares for basic earnings per share (i) 1,200 1,200

Effect of potential equity shares 38 38

Compulsorily convertible Series A preference shares 469 469

Compulsorily convertible Series B preference shares 544 544

Weighted average number shares for diluted earnings per share (iii) 2,251 2,251

Basic earnings per share (i) / (i) 15.61 23.72

Diluted earnings per share (i) / (iii) 8.32 12.64
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38  Payables/receivables to/from subsidiaries
As at 31 March 2023, the Company has long-outstanding foreign currency payable and receivable balances to/from its wholly-owned
subsidiarics. (Refer Note 36) .These balances relate to inter-company transactions with its subsidiaries towards procurement of services,
reimbursement of expense:

callections made by the subsidiary companies on behalf of the Company ete. in the previous and the current
year. Owing to operational difficulties, the Company was unable to settle the aforesaid balances within the stipulated time period resulting
in delays in remittances / collections of such overdue balances in accordance with the provisions of the Foreign Exchange Management
Act, 1999 and the regulations thereunder (‘the Act’) from the subsidiaries. The Company has already started paying the outstanding to
subsidiaries and collecting the dues from subsidiaries.

< This space has been intentionafly left blank >
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42

44

Trade Payables ageing schedule

Particulars Outstanding for following periods from invoice date*
More than 3
Less than 1 year  [1-2 years |2-3 Years |Years Total
(i)MSME 697 16 - - 713
(ii)Others 40,128 4,606 - - 44,734
(i11) Disputed dues — MSME - - - - -
(iv)Disputed dues - Others - - - - -
As at 31 March 2023 40,826 4,621 - - 45,447
(i)MSME 650 113 - - 763
(11)Others 48,829 2,449 - - 51,278
l;\s at 31 March 2022 49,479 2,562 - - 52,041
*Represents Outstanding taken from the date of invoice
Trade Receivables ageing schedule
Particulars Outstanding for following periods from Invoice date*
Less than 6|6 months - More than 3
months 1 year 1-2 Years |2 -3 Years |years Total
(1) Undisputed Trade receivables — considered good 12,339 0.23 443.82 - - 12,783
(i1) Undisputed. Trade receivables — considered doubtful - - -
As at 31 March 2023 12,339 0 444 - - 12,783
(1) Undisputed Trade receivables — considered good 1,967 3,782 = = 5,749
(ii) Undisputed Trade receivables — considered doubtful - - - =
As at 31 March 2022 1,967 [ 3,782 - - - 5,749
*Represents Outstanding taken from the date of invoice
Financial ratios
March 31, | March 31,( . - 8 i
Particalars 3025 sl Variance % Reason for variance more than 25%
(a) Current Ratio, 1.03 0.96|8%
(6) DebrEguity Ratis, 12.48 381 On acconunt of loans availed during the
228% year
. ) Not Not Not
(¢) Debt Service Coverage Ratio, Applicable |Applicable [Applicable |Not Applicable
1) Retur Equity Rati .399 9 ’
(6 Benicn-on Bquity Ratio 846.39%| 1286.25% -34% On acconunt of drop in profit margin
On acconunt of increase in closing
(e) Inventory turnover ratio, 5.18 7.46 inventory as higher sales were expected
-31% in the coming periods
(f) Trade Receivables turnover ratio 36.08 48.69 e §ales Tl .chanvels where
-26% there were higher credit period
(g) Trade payables turnover ratio, 2.59 232 1%
0
On account of improved current asset
(h) Net capital turnover ratio 50.81 -26.94 ratio due to better working capital
-289% management
Net profit rat %o 9
i A — 9-11%| 399, On acconunt of drop in profit margin
. Not Not
ctur apital e od * . .
Uy eium oo Capiisl enipioyed 40.89%] Applicable [Applicable
(k) Return on investment L . =
- ’ Applicable |Applicable [Applicable

El

since company is incurred losses in the pastandfietworth being négative in last year, return on capital employed-is-marked as NA for previous yea
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Notes to the dalone fi ial st for the year ended 31 March 2023
(All amounts are in thousands except share data or as stated)
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Other statutory information

The Company does not have any benami property, where any proceeding has been initiated or pending against the Company for holding
any Benami property.

The Company does not have any transactions with companies struck off.

The Company has not been declared wil ful defaulter by any bank or financial institution or other lender.

The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities
(intermedianies) with the understanding that the intermediary shall:

a. durectly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company
(ultimate beneficianes) or

b. provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries.

The Company has not received any fund from any person(s) or entity(ies), including foreign entities (funding party) with the
understanding (whether recorded in writing or otherwise) that the Company shall:

a. directly or indirectly lend or invest in other persons or entities identified in any manner whatsocver by or on behalf of the funding
party (ultimate beneficiaries) or

b. provide any guarantee, security or the like on behalf of the ultimate beneficiarics

The Company has not any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as
mcome during the year in the tax assessments under the Income Tax Acl, 1961 (such as, search or survey or any other relevant
provisions of the Income Tax Act, 1961.

The Company has not traded or invested in crypto currency or virtual currency during the financial year.

As per our report of even date attached
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